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Independent Auditors’ Report to the Chief Executive Officer of AL Habib Capital
Markets (Private) Limited

Opinion

We have audited the accompanying special purpose financial stalements of AL Habib Capital
Markets (Private) Limited (“the Company™), which comprise the balance sheet ag at 31
December 2017, profit and loss aceount, statement of comprehensive income, cash flow
statement and stalement of changes in cquity for the six months period then ended, and notes
comprising a summary of significant accounting policies and selected explanatory information.
The special purpase financial statements have been prepared in accordance with basis of
preparation as described in note 2 to the special purpose Onancial staternents.

In our opimion, the special purposs financial staicments give a true and fair view of the financial
puosition of the Company as at 31 December 2017, and its financial performance and its cash
Nows for the six months period then ended, in accordance with basis of preparation described in
note 2 to the special purpose fnancial statements,

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable im Pakistan. Qur responsibilities under those standards are further deseribed in the
Auditors’ Responsibilities for the Audit of the Special Purpose Financial Statements section of
onr report. We are independent of the Company in accordance with the cthical requirements that
ar¢ relevant to our audit of the financial statements in Paldstan, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidenee we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Use and Distribution

We draw attention to note 2 to the special purpose financial statements, which deseribes the
basis of accounting. The special purpose financial statemenis have been prepared by the
management of the Company for the purpose of calculating the net capital balance, to be
submitted to Pakistan Stock Exchange Limited (PSX) and for consolidation of balances with the
Holding Company. As a result, the special purpose financial statements may not be suitable for
another purpose. Cur report is inlended solely for the Company and its Holding Company and
should not be used by or distributed to parties other than the Company and its Holding
Company. Our opinion i not modified in respect of this matter.

Respoasibilities of Management and Those Charged with Governance for the Special
Purpose Financial Statements

Management is responsible for the preparation and fair presentation of the special purpose
financial statemenls in accordance with basis of preparation as described in note 2 to the special
purpose financial statements and for such internal eontrol as management determines is
necessary o enable the preparation of special purpose financial statements that are free from
matetial misstatement, whether due to fraud or emor.
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In preparing the special purpose financial statements, management is responsible for assessing
the Company’s ability to continue as a going concem, disclosing, as applicable, matters related
0 going concern and using the going concern basis of accounting unless Management sither
intends (o liguidate the Company or {o cease operations, or has no realistic altcrnative but to do
Hi

Those charged with governance are responsible for overseeing the Company’s financial
reporiing process.

Auditors’ Responsibilities for the Audit of the Special Purpose Financial Statements

Cur objectives ar¢ to oblain reasonable assurance about whether the special purpose financial
statements as a whole are free from material misstatement, whether due to fraud or error, and o
i8sue an auditors” report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a gnarantee that an audit conducted in accordance with auditing standards
as applicable in Pakistan will always detcct a material misstatement when it cxists.
Misstatements ean arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these special purposc financial statements.

As part of an audit in accordance with auditing standards as applicable in Pakistan, we exeroise
professional judgment and maintain professional skepticism throughout the audit. We also:

®  Identify and assess the risks of material misstatement of these speeial purpose financial
statements, whether due to fraud or ¢rror, design and perform audit procedures responsive to
those risks, and obtain andit evidence that is sufficient and appropriate to provide a basis for
our opimion. The risk of nol delecting a material misstalcment resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentalions, or the override of internal control,

®  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of EXpressing
an opinion on the effectiveness of the Company’s internal control.

® Evaluale the appropriatencss of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by management.

B Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertaintly cxdsts
related Lo cvents or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we arc
required to draw attention in our auditors’ report to the related disclosures in the special
purpose financial statements or, if such disclosurcs are inadequate, to modify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, fulure events or conditions may cause the Company to cease to continue as
a going concer.
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®  Evaluate the overall presentation, structure and content of the special purpose financial
statements, including the disclosures, and whether the special purpose financial statements
represent the underlying transactions and events in a manner that achieves [air presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and ignificant andit findings, including any significant
deficicncies in internal eontrol that we identify during our audit.
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Diate: 13 February 2018 EPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Muhammad Taufig




AL Habib Capital Markets (Private) Limited

Balance Sheet
Asai 37 December 2047

ASBSET

Mon-Current Assets

Property and equipment

Intangible azzets

Long {erm investments

Long term loans, advances and deposits
Drefermed tax asset - net

Current Assets

. Short term investments - net
Trade debis - considered good
Loans and advances - considered good
' Deposils and prepavimenis
Other receivables
- Taxalion
' Cash and bank balances
' Total Azsets

EQUITY AND LIABILITIES

Shure Capital And Reserves
Authorised Capital
50,000,000 (30 June 201 7: 30,000,0007 Ordinary shares of Rs, 10 each

Isgued, subseribed and paid-up capital
Unappropriated profit
Unrealizéd gain on re-messurement of inyveatments - net

Curient Liabilities

Trade payables, accmed expenses and ather labilities
Sales tax sod FED payable

Total equlty and Uabilities

CONTINGENCIES AND COMDMITMENTS

The annewed outes 1o 33 form an inlepral part of tese special purposs financial stalements,
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31 Decemhber 30 Jupe

2017 2017
e {Rupees) ——-m-—mmeee
B.601,271 9,054,271
3,229,375 3,789,625
35,906,147 41,163,833
1,584,964 1,109,805
7,144,010 4,487,620
56,465,767 59,605,154
248305211 225,086,122
£5,875,381 25,451,196
805,339 225,483
34,066,526 40, 560,937
4,927,254 13,776,437
22,560,823 21,326,690
H2.807.024 72,186,643
449.153,558 198,613,510

S05,819,325

438 218064

500,000,000 500,000,000
300,000,000 300,000,000
39,803,780 53,783,587
24,156,308 17,397,220
363,965,584 391,181,107
141,697,697 66,649,183
156,040 A% 174
141,853,737 67,037,557
505819325 458.2 1 8,664

Chief Executive
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AL Habib Capital Markets (Private) Limited

Profit and Loss Account
For the six months period ended 31 December 2017

31 December ’

31 December
Nate 27 2014
————— (Rupees)
INCOME
Brokerage revenue 18 11,600,059 16,119,707
Share subscription income - 1,150
Dividend income 3,833,491 1,945,619
Interest income from Pakiatan Investment Bonds 780,638 8,001,598
Interest income from Market Treasury Bills 2,832,082 -
Profit on saving and deposit accounts 1,764,347 407,720
Gain on sale of investments 58,600 3,840,891
Cither income 20 1,054,452 105,854
21,932,719 30,422,579
EXPENSES
Administrative expenses 2f (29,219,313 (24,545,112)
Provision for Workers' Welfare Fund = (107,261)
Finance cost 22 (36,187} {250,143)
{29,305,500) (24,042 518}
Provision for impairment on investments {4,414,487) -
(LOSS)/ PROIT BEFORE TAXATION {11,787,268) 5,480,063
Taxation
- Currant 23 (2,543,133) {3,134,615)
- Dieterred 8 355,294 (1,477,175}
(2,187,839) (4,611,790)
(L0055) ) PROFIT AFTIR TARKATION (13,975,107} EGZ2T1
||
{Loas) / camings per share - basic and diluted 24 (0.468) 0.029 |!

The annzxed notes | to 33 fonm an integral part of these special purpose financial statements.
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AL Habib Capital Markets (Private) Limited

Statement of Comprehensive Income
For the six months period ended 31 December 2017

31 December 31 December
2017 2016
—————————- — (Rupees) ~—-——---m—==

{Loss) / profit for the period {13,975,107) B6B.273
Other comprehensive (loss) / income for the period
ftems to be reclassified to profit or less account in subsequent periods
Unrealized (loss) / gain on re-measurcment of

invesiments - net of fax (13,240,412) 27,895,335
Total comprehensive (loss) / income for the perlod _{27.215519) 28.763.608

The annexed notes | to 33 form an intcgral part of these special purpose financial statements,
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AL Habib Capital Markets (Private) Limited

Cash Flow Statement
For the six months period ended 31 December 2047

CASH FLOWS FROM OPERATING ACTIVITIES
{Lous) / profit before taxation

Adjustment fors

Depreciahion

Amortisation

Provizion for impairment on investments
Financs cost

Amortisation on Pakistan Investment Botds
Amortization Tneome on Market Treasury Bills
Crain on sale of investments

Operating (loss) / profli before working capital changes

Working Capital Chanpes:

(Ingrease) / decrease in current assets
Trade debls

Loans and advances

Dcposits and prepayments

Cither receivables

Increase f {(decrease) io current Yabilities
Trade payahles, acormed expensss and other liabilitics
Sales tax and FED payable

Net cash generated from operationy

Long term loans, advances and deposits
Finance cost paid
Taxes paul

Net cosh generated from operating activiliey

CASH FLOWS FROM INVESTING ACTIVITIES
Investments made during the period

Investments disposed off during the periol

Purchaze of property and eguipment

Purchase of mtangible asseis

Met eash wsed In investing activities

Net inerease in cosh and cash equivalents durlnp the perlod

Cash and cash equivalents at beginning ol the periad
Cash and cash eguivalénts gt end of the period

The anacxed notes | o 33 foom an intepral parc of these special purpose finaneial starements,
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31 December 31 December
27 2016
(Rupges} ——m——ernne
(11,787,268) 5,480,063
T88.178 20,046
260,250 385,250
4,414,487 -
86,187 290,143
- 107,765
(2,832,082) g
(58,500} {3.840,891%
2,058,420 (2,337,687)
{8,828,843) 3,142,378
(30,424,185) 21,480,400
(579.858) 306,540
6,494,411 1,698,470
8,849,183 247191
(15,660,447 23,733,001
(24,489,195) 26,875,377
75,071,072 (3,804,645)
(232,334 24,211
74,838,738 (3,720,434)
50,349,443 23,134,943
(475150 43,258
(108,743) (299,171}
(3,783,265) {3.863,411%
(4,357,170) {4,119,294)
45,952,272 19,035,640

(234,433,007

{46,732, 839)

199,425,288 46,377,151
(335,175) (186,000)
. (2,100,000)
(35,361,894) (2,641,688)
10,620,379 16,393,961
72,135,645 33,346,130
2,607,024 49,740,021
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AL Habib Capital Markets (Private) Limited
Staterment of Changes in Equity
For the six months period ended 31 December 2017 1

Issped, Unappropriated Unrealised gain on Tutal
subseribed and prufit re-measurement of
paid-up capital invesiments i
(Rupces)

Balance as at 1 July 2016 300,000,000 38,839,931 15,914,548 354,754 479
Toral comprehensive income for the pear
Profit for the year ended 30 June 2017 - 14,943,954 - 14,943,056
Other comprehensive income
Unrealised gain on re-measurement of f

investments - net of tax - - 21,482,672 21,482,672
Total comprehensive income for the year - 14,943,956 21,482,672 36,426,628
Balance as at 30 June 2017 300,000,000 53,783,887 37.397.220 391,181,107
Totaf comprefiensive income far the period
Loss for the period ended 31 December 2017 - (13,975,107 - (13,975,107
Other comprehensive income
Unraalised Ioss on re-measurement of

inveshments - net of tax - - (132404123 13,240,412
Total comprehensive lass for the period = (13,973,107) (13240411 (27,215,519)
Balance a5 at 31 December 2017 300,000,000 39,808,780 24,156,303 363,965,538
The annexed notes 1 fo 33 form an integral part of these special purpose financial statcments,
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AL Habib Capital Markets (Private) Limited

Notes to the Special Purpose Financial Statements
For the six months period ended 31 December 2017

P |

2.2

23

24

LEGAL STATUS AND NATURE OF BUSINESS

AL Habib Capital Markets {Private) Limited ("the Company") was incorporated in Pakistan on 23 August 2005 as a
private limited company under the repealed Companies Ordinance, 1984 and started operations from 14 December
2005. The Company is a subsidiary of Bank AL Habib Limited (the Holding Company) which holds 66,67% of shares
of the Company. The registerad office of the Company iz located at Technocity, Hasrat Mohani Road, Karachi,
Pakistan The Company holds a Trading Right Entitlement {TRE] Certificats from Pakistan Stock Exchangs Limited -
PSX and is principally engaged in the business of stocks broking. Other activities includes investment in a mix of listed
and unlisted equity securities, economic research and advisory services,

BASIS OF PREPARATION

These special purpose financial statements have been prepared for the purpose of caleulating the net capital
balance, to be submitted to Pakistan Stock Exchange and for consclidation of balances with the Holding Company.
As a result, these special purpose financial staterments are not suitable for another purpose and should be read in
conjuction with the financial statements for the year ended 30 hune 2017,

Statement of cornpliance

These special purposs financial statements have been prepared in accordancs with approved accounting standards
as applicable in Pakistan. Approved accounting standards comprise of such Intemational Financial Reporting
Standards (IFRLS) iszued by the Intemational Accounting Standard Board and Tslamic Financial Accounting
Standards (IFAS) issuad by the Institute of Chartered Accountants of Pakistan as are notified under the repealed
Companies Ordinance, 1984, provisions of and directives issued under the repealed Companiss Ordinance, 1984, Tn
case where requirements differ the provisions of the repealed Companies Crdinance, 1984 and said dircetives shall
pravail.

The Companics Ordinance, 1984 has been repealed after the enactment of the Companiea Act, 2017 which has its
own set of diselosures, However, SECP vide their circular Mo, 23 (2017 dated 4 Ocrober 2017 {read witha
clarification izsued by the nstitute of Chartered Accountants of Pakistan on § October 2017), has directed that
companizs preparing financial statensents, including intedm financial statements for the pedods endiag on or before 31
December 2017, shall prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinancs, 1934,

Basis of measurement

Thase special purpase financial statements have been prepared undar the historical cost convention except for
certain investments that are carmed at fair valus,

Funectinnal and presentation corrency

Theas special purpese financial statements are prasented in Palk Bupess, which is also the functional currency of the
Company and have been rounded off to the nearest rupee.

Use of estimales and judgments

The preparation of these special purpose financial statements in conformity with approved aceounting standards, as
applicabla in Pakistan, requires management to make judements, estimates and assumptions that affect the application
of policics and the reported amoucts of assets, Habililies, income and expenses. The estimates and assoeiated
asstcmptiong are based on historieal exparienee and various other faciors that are believed 1o be reasonable undsr the
circumstancas, the results of which form the basiz of making judmments about the earrying values of assets and
labilitics that are not readily apgorent from other soucces. Actual results may differ from these estimales,

The estionui=3 and voderlying assumptions are reviewed on an ongoing basis, Bevisions to accounting estimates are
recognized in the peried in which tha estimals i revised if the revision affects anly that period, or in tha period of the
revizion and futurs periods iF the revision affects both currant and future periods,
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The estimates and judgments that have a significant effect on the special purpose financial statements are in respect
of the following:

Property and squipments (Note 3.1 and 4)

Useful lives and impairment of intangible assets {Note 3.3 and 5)

Classification, valuation and impairment of investments (Note 3.5, 3.6, 3.10, 9 and 16)
Provision against tade debis and other receivables (Note 3.4)

Staff Retirernent benefits and Compensated absences (Note 3.13)

Current and Deferred Taxation (Wote 3.11, 8 and 24)

Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

The following standards, amendments and interpretations of approved accounting standards will be effective for
accounting periods beginning on or after | January 2018:

Classification and Measurement of Share - based Payment Transactions - amendments to TFRS 2 clarify the
accounting for certain types of arrangements and are effective fof annual periods beginning on or after 1 January
2018, The amendments cover three accounting areas (a) measurement of cash - settled share - based payments;
{b} classification of shars - based payments settled net of tax withholdings; and (c) accounting for a modification
of a share - based payment from cash - settled to equity - settled. The new requirements could affect the
classification and / or measurcment of these arrangements and potentially the timing and amount of expense
recognised for new and outstanding awards. The amendments are not likely to have an impact on Company’s
special purpose financial statements.

Annual Improvements ta TFRSs 2014 - 2016 Cycle [Amendments to TAS 28 ‘Investments in Associates and Joint
Ventures'] {effective for annual periuds beginning on or after 1 January 2018) clarifiss that a venture capital
organisation and other similar sntities may elect to measure investinents [n associates and joint ventures at fair
valus through profit or loss, for each associate or jolnt venturs separataly at the time of mitial recognition of
investment. Furthermore, similar clection is available to non - Investment entity that has an interest in an associate
or juint venture that is an investmant entity, when applying the equity method, to retain the fair value
measurement applied by that investment entity associate or joint venture to the investment entity associate's or
joint venture's interests in subsidiaries. This election is made separately lor sach investment entity associate or

joinl venture, The amendments are not likaly to have an impact on Company’s specizl purpose financial statements,

TFRIC 22 ‘Forcign Curreney Transactions and Advance Consideration' (effective for annual pericds beginning on
or afler 1 January 2018) clarifies which date should bz used for translation when a foréign curréncy transaction
involves payment ot receipt in advancs of the item it relates to. The related item is tranalated using the exchange
rate on the date the advance foreign currency is veceived or pald and the prepayment or deferred income is
recognised. The date of the transaction for the purposs of determining the exchange rate to use oninilial
recognition of the related asset, sxpense or income [or part of it) would remain the date on which receiptof
payment from advanee conmderation was recognised. If there are multipls payments or receipts in advance, the
entity shall delenming a date ol the transaction for each payment or receipt of advance consideration. The
application of interpretation i not likely to have an impact on Company's special purpose financial statements,

IFRIC 23 "Uncertainty over Income Tax Treatments® {effective for annual periods beginning on or after |
Tanuary 2018} clarifizs the sccounting for inceme tax when there is uncertainty over income tax reatmeants under
14512, The interpretation requires the nncertainty over tax treatment be reflected in the measurement of cucrent
and deferred tax. The application of interpretation is net likely to have an impact on Company’s special purpose
financial stalements,

IFRS 15 ‘Tevenue from contracts with customers® {effzetive for annual periods beginning on or after 1 July
200 8). TFRS 15 establishes a comprehensive framawork for determining whether, how much snd when revenue
is recopnised. It replaces cxisting revenue recognition guidance, including TAS 18 "Revenue’, TAS 11
*Construction Conlracts’ and IFEIC 13 *Cugtomer Loyaley Proprammes’, The Compnny is curmently in the
process of analysing the poteatial impact of changes required in revenue recagnition palicics on adoption of the
slandurd,

IFIS 9 'Financinl Instrumonts” and smendment — Prepaymenl Features with Negative Compensatlon (effective
for annual perinds beginning on or after 1 Janvary 2008 and 1 January 2019 respectivaly). TFRS 9 replaces the
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existing guidance in [AS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised
guidance on the classification and measurement of financial instruments, a new expectad credit loss model for
calculating impairment on financial assets, and new general hedge accounting requirements, 1t also carmiez
forward the guidance on recognition and derecognition of financial instruments from IAS 35,

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures® - Long Term Interests in Asgociates and
Joint Ventures {(effective for annual period beginning on or after | January 201%). The amendment will affect
companies that finance such entities with preference shares or with loans for which repayment is not expectad in
the foreseeable future (referred to as long - term interests or ‘LTI"). The amendment and accompanying
example state that LTT are m the scope of both IFRS 9 and TAS 28 and explain the annual sequence in which
both standards are ta be applied. The amendments are not likely to have an impact on Company's special purpose
finaricial statements.

- Annugl Tmproveinents to TFRS Standards 2015 — 2017 Cycle - the improvements address amendmeants to
following approved accounting standards:

. TFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the
accounting treatment when a company increases its interest ina joint operation that meets the delinition of a
business. A company remeasures its previously held interest in a joint operation when it obtains control of the
business. A company dogs not remeasure its previously held interest in 2 joint operation when it obtains joint
conirel of the business,

- 1AS 12 Income Taxes - the amendment clarifics that all income tax consequences of dividends (including
payments on financial instruments classified as equity} are recognised consistently with the transaction that
genarates the distributables profits.

- TAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings
any borrowing originally made to develop an asset when the asset is ready for its intended use or sale,

- The above amendments are effective from annual period beginning on or after | January 2018 and are not
likely to have an impact on Company’s special purposc linancial statements.

In addition, the Companies Act, 2017 was enacted on 30 May 2017 and according to the cireular referred to in note
2.1, for Anancial starements purposes would be applicable to financial statements for period afler | January 2015, The
Companies Act, 2017 requires cerlain additional disclosures and section 235 of the repealed Companies Ordinance,
1984 relating to trestmenl of surplus arising out of revaluation of assets has not been carried forward in the Companiza
Act, 2017,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policizs applisd in the preparation of these special puipose financial statements are set out
below:

Propeity and equipminl
These are stated at cost less accumulated depraciation and accurmulated impairment, if any.

Deprevialion is charged applying the straight line method at the rales specified in note 4 to these special purpose financial
staternents which are considered appropiiate to writs off the vost of the assets over their uzeful economic lives.

Proportionate depreclation is charged in respect of additions and disposals made during the year, The asscts' residunl
vatues and wselul lives are reviewed, and adjusted if appropriate, at cach baluace sheet date.

Mairitanance and normal repairs are ¢harged to profit and loss ascount. Major renewals and improvemants arc
capitalized,

Gainis and losses an disposal of assets, if any, are determined by comparing the sale procesds with the carrying valuss
atd arz charged w profit wnd loss account.
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Operating leases / Tjarah agreements

The Company accounts for assets under ijarah arangements in aceordance with TFAS-2 "[jarah” whereby peniodic
ijarah payments for such assets are recognized &5 an cxpense in profit and loss account on straight line basis over the
ijarah term.

Intangible nszets
These represent computer software, website developed and Trading Right Entitlement {TRE) Certificate.

Computer software and websile developed are recognized in the special purpose financial statements, if and only if, it is
probable that the future economic benefits that are atiributable to the assets will flow to the Company: and the cost of
the assets can be measured reliably, These are carried at cost less accumulated amortization and impairment, if any.
Amortization of computer software and website developed is charged to profit and loss account for the year on a
straight line basis at the rates specified in note 5. The amortization period and the amortization method for intangible
assets with finite useful life are reviewed, and adjusted if appropriate.

Deetails of the basis of valuation of the Trading Right Entitlement (TRE) Certificate is given in note 5 to thess special
purpose financial statements.

Trade debts and ather recelvables

Debts originated by the Company are recognized and carried at ongimal invoice amount (which generally equals the fair
valug} less any amount written off or provision made for debts considercd dembrful,

Investments

Investments in securities are initially recognized at cost, being the fair value of the consideration given, including the
transaction costs associated with the investment, except 1n case of investments al fair value through profit or loss, in
which case these transaction costs are charged to the profit and loss account. All regular way purchases and sales of
investments are recognized / derecognized on the trade date, Thess are clagsified and mensured as follows:

dmvestment af firir value through profit or loss

Investment classified as 'investment at fair value through profit or loss' are carried at fair value. Gain / loss on
re-measurement of such investments o fair value is recognised in the profit and loss account.

Held-to-molurily

Investment securities with fixed maturities and fixed or detcrminable payments are classified as held-to-mmaturity
investinemts when management has both the mtention and ability o hold o matrity, Aflter initial recognition, these
investments are carried al amortised cost less any pravision for impairmant.

Available-for-sale

Investments which sre not classified in any of the preceding categorics are classifisd as availsble-for- sale
investments. After initial recognition, these investments are re-measured at fair valus. Surplus / deficit arising from
re-measurcment are taken to other comprehiensive income until the investments are sold / disposed-off or unti] the
investrnents are determinad to be impaired, at which time, cumulative gain or loss previously reported in the other
comprehensive income is included in the curent yoar's profit and loss sccount,

If, in & subsequent period, the faie value oF an inveshineal ncreases and the insrease can be objectively related toan
event oceurring afler the impairment loss recognised in profit and loss, the impairment loss is reversed, with the amount
of the reversal recognised in profit and loss. However, any subsequent recovery in the fair value of an impaired
avatlablz for sale equily scourity ia recopnized in other comprehensive lovome.

Details of the basis of valuation of the investment in shares of Fakistan Stock Exchange Limitad are given in note & to
thess special purpose finangial statements.

Eoans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that ars gt guoted in an
active market, other than those classified by the Company as fair valuz through profit or loss or availabls for sale,
These are carried at amortised cost using effective yicld method, less lmpaicment losses, If ALy
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Tmepairment

Equity Securities

The Company assesses at each reporting date whether there is objective evidence that the financial asset is itnpaired,
in case of equity securities, a signiflicant or prolonged decline in the fair value of he security below its cost is
considered as an indicater that the sceurity is impaired. If any such evidence exists, the cumulative foss measured as
the difference between the acquisttion cost and the eurrent fair value, less any impaitment loss on that financial asget
previously recogmised in profit and loss account is reclassified from othet comprebensive income ta prafit and loss

account,

Dbt Securities

The Company assesses at each balance sheet date whether there js fmy abjective evidence that a financial asset or a
group of financizl assets 12 impaired. A financial asset or a group of financial assets is deemed to be impaired if, and
anly if, there is objective evidence of impairment s a reselt of one or more ovents that has cccurred after the jnitial
recognition of the asset (an incurred “loss event'} and that loss event has an impact on the estimated recoverable
amount. The recoverable amount represents present value of future cash Bows discounted at on pinal rate of retum. An
impairment is recognised in profit and loss account whenavet the carrying value of asset exceeds itz recoverable
amoynt.

Non-Finaneial assets

The Company assesscs at each balance sheet datz whether there is any indication that assets except deferred rax
assets imay be impaired. I such indication exiats, the carrying amounts of such assets are revigwed to assess whether
they arc recorded in excess of their recoverable amount. Where carrying values cxceed the respective recoverable
ament, assets are wotten down to their recoverahle amments and (he resulting itnpaimment loss is recagnized in profic
and loss account, )

An impairment Joss {2 reversed if there has been a change in the estimates used o determine the recoverable amount,
An impairment loss is reversed onby bo the extent that the assef's carrying ammat docs not exceed the carrying amount
that weuld have been dstermined, nat of de preciation or amortisation, if no impairment loss had been Tecogniscd.

Finaneial instranichis

All finaneia? assets and Brancial lizhitities are recogrised at the me when the Company becomes a party to the
conirzciual provisions of the instritnent. Financia) assees are derecogniscd when the Company losses control of the
contractial righis that comprise the financial assets. Financial liabilities are derecogniscd when they are extinguishad,
that i, when the obligation specifisd in the contract is discharged, cancellad, or expired. Any gain or lass on
derecagnitiva of the financial assets and financiat Labidities is taken to profit and loss aceount,

Oif-setting of flnancind assets sad financlad Yabilides

Finuncial assets and firancial labikities ace off set and the net amount is reported o the balanze shewt if the Company
has a fegally enferceable Hght to set-off the fransaction and also jotead cither w scttle on 4 net basis or to realiss the
awset nd setile the Hability siruliarzousty. Moome and expenses arizing from such assets and Rebilitias are atso
accordingly offiat

Bgveane recogoktinn

- Brekerage, commission, comsultaney and advigory fae arg recognised as and when such services ars readored,
L= r =}

- Incom: from governmant seeuritics is revosnised on tme Proportion biats taking into accoun: the effective yicld.

. Gain /loss anising on disposs| of investmants is included io meome and is dccountad For on the duty at which the
transactian takes place,

- Mark-up incere, relum on bank deposizs and balapees are recognised ca accrnat bosis t2king into 2ecounl tha
cifective vkl

- Divacand dncome 85 recorded when the Aghe oo receiva the divigaad is eatablizhod.

oo curieat waseds S lnvestments bold for sals

Mon eierrear assets £ investinents ars wlasalicd as held for sede ifi i ishly prihable that $hay will Be recovered
prirarily theeosh szl milhes than thranni cuntinuing ugs.
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Such assets are generally measured at the lower of their carrying amount and fair valus lsss costs to sell except
financial assets which are re-measured at fair values. Changes in fair value of financial assets classified as held for
sale are recugnised in equity until derecopnised or intpaired, then the accurnulated fair value adjustments recognised in
equity are included in the profit and loss account;

Taxation
Crrrent

The charge for taxation is based on taxable income at the current rate of tax after taking into account applicable tax
credits, rebates and exemptions available, if any, in accordance with Tncome Tax Ordinance, 2001,

Deferred

Deferred tax is recognized using the balance sheet liability method in respect of all temporary differences arising from
differences between the carrying amount of assets and liabilities in the special purposs financial statements and the tax
base. This is recognized on the basis of expected manner of the realization and the settement of the carrying amount
of assets and liabilities using the tax rates enacted or substantively enacted at the balancs sheet date. Defarred tax
assets are recognized to the extent that future taxable profits will be available against which the deductible temporary
differences can be utilised. Deferred tax assets are reduced to the extent that is no longer probable that the related tax
benefit will be redlised,

Deferred tax, if any, on revaluation of investments is recogmised as an adjustment to surplus / deficit arising on
revaluation.

Dividends distributions and appropriations

Dividends and appropriation to reserves are recognised in the special purpose financial statements in the period in
which these are approved.

Stall retirement beneflts
Defined contribution plap

The Company operates & contributory provident fund for all its permaneat employess and contributions are mades
monthly in sceordance with the fund rules.

Ermeployee compensated absences

Employes entitlements to annual leaves are recognised when they accrue to employess, A provision 1s made for the
estimated liability for annual leaves as a result of services rendered by employecs upto the balance sheet date.

Cash and cash eguoivalents

Cash in hand and at banks is carried at cost, For the purposes of cash flow statement, cash and cash equivalents
comprises of cash in hand, bank balances, short tenn borrowings which arc repayable on demand and other short torm
highly liquid investmants with eriginal maturities of thres months or less, if any.

Foreipn currency transactions

Monetary assets and liabilities in forsign currencies are franslated into Pak Rupess at the rates of exchange prevailing
at the balance sheet date. Transactions in foreign currencies are converted into Pak rupecos at the rateg of cxchange
prevailing at the transaction date. Exchangs gains or losses are taken to profit and loss account. Non monetary-ilems
that are measured in terms of historical cost in a forsign currency are translated using ths exchings rates as af the
dates of the initial transactions, Non-monstary items measured at fair valuz ina [oreign currency ate lranslated using
the exchange rates at the date when the fair valioe was determinad,

Provisions

Provisions are recognised whan the Company has a legal or constructive present obligation as a result of past events
and it is probable that an ontflow of resources embodying economic benafits will be requirad to seitle the obligation of
which reliable catimate of the amouit can be made,

Trade and other payahles

Trade and other payubles arc recognised initlally at fafe value plus dicsctly atiributable cost, if any, aod subssquently
miggsured at amortized cosl

\
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FROFERTY AND BQUIFMENT
31 Decemnber 2017
Coal Arcumuieted depreclation Wrilten duwn Rale of
HMote As et 01 July Aduddidon Admi 31 Aa sk B Juky Charge for Ax st 31 walue ss al 31 deprecistinn
017 December 2017 1017 the year December 2017  Dweember 2T per annum
[Rupees) Y
Raom and boeths £7 14500000 z 14,500,060 #1437, 500 21,502 8,700,082 5.799,305 5
Mptor vehicles 1303 5040 - 1308504 MBS 1300492 L 250,033 i1}
Furnitwre and fixiure 121,721 118,178 1349 857 1,491,345 B 502 1,771,847 577120 i
Difiee equipowars 6,613,072 =500 6678872 SRR 111,504 5837885 341,087 2
Compuler equipmeni 8,740,265 162,00 5,902, 265 5,275,960 102,276 5,378,231 524003 W
30,405,419 315,175 29,741, 104 213581 658 TBE1TE 31,139,833 B 501,271
30 Junes 017
Crost Accumulabed depeecizlion Writlem doam Rate of
A e D1 July Additicms ! Aaat 30 Jase AeacOL Taly  Charpe for de Ag ol 3 June vulus ax ut 30 depregiation
204 (dispsisal) 2017 2014 year [ 2017 June 2017 pur anmnwm
{disposals)
(Rupezs) "
Bonm nad boaths 42 13,300,000 S L 50000 T61 2,5 TEE 0D B31T. 500 LG 2, S0 h]
Muater vohloles 1,304,500 13042,900 ad 113 231,7ed I1HHTS 990,025 n
Furnituee aod Lo 1958467 ITH 25 2,231,752 L354,145 138,200 L, G642 345 530,447 1]
Cifflea eyuipments 6,203,332 420,650 6,613,572 5,351,621 174,356 5725973 E6T.094 0
Computar equipment 5617265 123,010 5,740,165 5,108,706 167,254 5,275,060 L3003 2l
29550 954 HIR575 20407 525 L9 505050 L 436,570 11,351,650 onGd 271
The costof fully degreciated asiuty as 2l 33 December 2007 s Ra, 0072 {30 Deoe 2007 Ra L0.938) millicn.
Tha rights ta aceupy raom no. L6 of Pakistan Stock Exchungs building were soquized through leose and Gavnee agrecment Tor the purpioss of the Campany's business,
The Pakistan Stock Exchange Limited, s the lesses of the building, has sub-loused the susd veom i fevaur of the Campany,
INTAMGIRLE ASSETS 31 Pecenber 2T
Cuat Aceamnlated antartisation f impalrment Written down Rate of
Note Agat 30 Jone Addltleas Anat 3l Az at 30 June  Charge for Asut3l valuz s at 31 mmortisntlon
7 Dreeetber 2T iy the year December 2017 December 2017 per anoom
{Mupees) %h
Webiits 125, a - 115,000 125,000 - 125 0G0 - LLI
Compuder safrwars 3,150,149 - 3,140 849 L9in1zd 850,250 2470474 129,375 5l
Trading Rlighl Fintitlem=ni '
(TEE} Ceailicaic 2 17,088,755 - 17,138,785 14,658,735 - 14,558, THS 1,500,000 -
ARG ) WAT L L6,60,000 560250 17,054,250 3,129375
8 30 June 2017
Cost Accumuliied aires Ussblun £ lrpdinnent _ Written down Bare ol
Az a0l Addilitions As af 30 une Aaar {1 Charge Farthe s ab 30 Juns value as al 30 arnortization
Tuly 2016 17T July 2416 your 7 June 2017 pir ansn
s——rrerrisasaoan | Rupces) - ESCEE L
Webiile 125,400 " 123,000 125000 125Gy - iU
Compuice suftwass |08 Bat 2180000 3,199 549 64,724 G453 500 1,910,224 1, 2R9,.623 a0
Troding Right Balitlerci
(TRFE} Cemificate ¥ 17,158,745 L7,158,743 2,158,755 13500 000 14,655,783 2,500,000

BT 100000, _ J0NIeRl _ 3aiiaim _ 1344500 __ Ueesipm _ 3@asii

Toe cost of fally amertized inlangthle assens a2t 71 Necember 2017 5 Re. L2309 030 Juia 20072 Bx, 1,059% milion.
This represents TRE Certifitate acqulsad oo susrande ol Sreck Techange Membership Casd. For delalls cofer ot 6,

PEX vide nntice na, PAX M- 7179, dored LD Noveasber 2007, bas etvbsed the nationsl value of TRE Coriflosls famm Be 5 miltion 1a Rs. 2.5 millian, A eeording ta the
Steek Exchange (Corporatization, Demutandization and [ntepratioa) Avc 2052, che TRE Certificats may only be trabsforsd goce a2 company intending b ary ol
shares brokiorags budiness b e maonce to be prosorihed, Upro 31 Decombar 2005 the Stook Bachange shall affer far issusnes, 15 THRE Cerilsutes cach yens in the
mzraet presaibed, Adter 2008, bo cestsction shzll be placed ondsspance ol TRE Cartifzate. The Compary has marbed len on TRE Ceaificats in Favour of Ty Fukisi
Stock Baxchange Limited (PSY) 1o Fulfil the reguirenz it of Baze Mislowm Cipil,

\\..-'_—_‘1 R 11:" —
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6.1

LONG TERM INVESTMENTS

Invesiment in Shares of PSX - Available for sale - Quoted and Freezed

31 December 30 June Motz 31 December 30 Junc
my 2017 017 2017
—— (Mumber of Shares) — — (Ropees) ————
1,602,953 4,007,383 Openiog balance 16,151,354 40,378,391
- (1,602,953} Sold to strategic mvestor (Mil} - (16,151,353)
(June 2017; 40%)
- {801,477} Sold to general public (Mil) af - (8,075,682)

(Juna 2017 20%)
Closing balance representa 40% shares

liﬁngﬂ 1602953 (June 2017: 40% shares) 1611511354 lfriljl 354
Market value basis
Book value a3 of 31 December 2017 16,151,354
Unrealized gain for the year 19,754,793
Market value a3 of 31 December 2017 35,906,147

This represents shares of PSX acquired in pursuance of corporatization and denwtalization of PSX as a public company
limited by shares. As per the arrangements the aufhonized and paid-up capital of PSX is Bs. 10,000,000,000 and Rs,
8,014,766,000 tespectively with a par valus of Rs, 10 sach. The paid-up capital of PEX is equally distnbuted among 200
members {termed as “initial sharcholders™ of the exchange after corporatization) of PSX by issuance of 4,007,383 shares
to each initial shareholder in the following manner;

1. 40% of the total shares allofted (ie. 1,602,953 shares) were teansferred in the House Account - CIC of each initial
sharcholder.

2. 60% of the total sharces (i.c. 2,404,430 shares) have been deposited in 4 sub-account in the Company’s name under
PEX's participant T with CDC which will remain blogked until they are divested to strategic investor(s), general
public and financial institulions,

The above shares and TRE Certificate were received against surender oF Stock Exchange Membership Card. Initially,
the fair valuz of both the assat tranifzrred and asset obtained could not be determined with reasonable aceuracy, the
above investrnent had been recorded at the carrying value of Steck Bxchange Membership Card in the Company's books,
The par value of shares reccived by the Company had been recopnised as available for sale investment and the excess of
valoa of shares over the carrying value of membership card 15 recognised as trading right, No gain or loss bas been
racordad on the exchange. )

These shares were listed en PSX in the month of Tune 2017, Therefore, the same were carmied at the market value, At
31 Deconber 2017, the outstanding 1,602,933 shares dre classified as "Freeze" in the CRC repart of the company.

I 2016, the Becurilies and Exchange Commission of Pakistan (SECP) accorded its approval to Pakistan Stock Exchange
Limited (PSX) for ssuing letter of acceptance to o Chinsse Consorthom for the steategic sale of 40% of shares against o
consideration of $83.6 million at an offer price of Rs, 28 per share,

FS8X vide their letter dated 29 December 2006 informed the Company that 40046 (1,602,933 shares), which weee held in
blocted form in terms of Stock Lxrehanges (Corporatization, Damulualization and Integration) Act 2012, have been sold to
Chincse consortium by the Divestment Committez at an offer price of Hs. 28 per share. Subsequently, a formal signing
ceremoty was held oo 20 Janusiy 2017 to mark the signing of the Share Purchase Agreement between the Chincse
Comsortium and the equity sale committas of PSX,

Az per the above mentioned letter, 1085 of the sonsideration amount i3 retained for o puried olone year to setlle any
ouistanding liabilitivs of P3X and as such the portion of sale after deduetion, 1f any, will be remitted to the designated bank
account mainmined by the Cempany after the expiry of the spacified time pediod, Avcordingly, the Company has received
90%% of the sale proceeds for sald 1,602,953 shares,

Alter divestmest ol 40% cquity stake of PSX in favor of Chinese Consortiuny, PEX vide desir letrar dated 06 Tune 217
mformed the Company for divestment of further 20% of PSX shares upon successiul completion of beok building
process, This grmount was seoured by a bank guasantes tiken from MCB Bank.
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8.1

LONG TERM LOANS, ADVANCES & DEPOSITS

Lang term loang

Stall loan

Tss: current portion of staf? loan
Long term poction of ataff loan

Advanee nguinse Dbt Geld and Commoditics Favhange membership
Fresdsion Jor impairment

Becarlty degrosiis
- Mational Clepring Company of Pakisian Limited
- Ditheees

Notes,, 31 December 10 June
- 2017 2017
{Hupees)

A #3297 175,231
(74,833} (14} 3761

& did 33,203

2 7,913,725 7.813,725
(7.013.725) (1.513.725)

1,550 AHM) [,050,000

26,504 I6,500

1,576,500 1,076,500

1.8R4,96id 1,109,805

This Tepresents persanal lin varryng merk-up sates of §2% Liiil June: 2017: 8% per anoum provided to.empleyees who have completed o leust one
vear of serviee with the Cormpany, Thess are reeaverahle vvera period of thees years and are secured against relirernent booofit payalie 1o respective

cinpluyses,

"This umiovint hag been pudd for corporate ncinbership of Dubai Gold and Commudifies Gxchange (DOCK), The Compony had & plan o open o subsidiary for
cummencement of business wnd ull charges weuld kave been munsferred to subsidiary, However, the Contpany 15 hiving practical difficollies in petting this
membership into aperatics, resultantly the Compaigy kas sade provision of the wthole zmaynt of ndvanee,

DEFKRRID TAX ASSET- piek

Duefeered tax labilities £ nssels comprises of bemperony differenecs e nesgest of (e Sollawing:

Balaoce ut Recogolsed  Heeopnized  Balance at Rueopnized Hegpeoized Balanye ut
30 June in profit in O] 3 June im profit in Q1 3 Decemlwer
Deferred fax nssety arlsing 016 amed sy L7 annd sy 7
To veszpeci of: {Hapces)
Intangihle assedy 135,000 133,634 - 164,553 15200 - 410 822
Brovision fr compensoicd
abacnocs RELEEX] (109,544 - 224,715 A0, 5400 - 265,334
Provision for inwpeinmen! (o DGCX - L799,510 . 1,799,614 (1,799,610 E H
Tax losacs RIITO9] {1975781) 47492140 1,702315 " G5 d2s
Livssz Deferved tox labilitivs
arising in respeet oft
Aeccclorated s depreciation
liowarnce {1,265,098) 334,564 5 (530,45%) 261,821 : (46X 6711
Sucplus on revalvation of
invesiments - net (4079RREY (130447} 363N - (1,634.006) 2300094 76,100
Nel defurred tax azzets 2,553,511 3,1 25,338 3,783,337 447,620 355,794 101,095 TylH,010

The delerred tax agsers secogiiced in the speeial puspse finunelal stotcmcats represents thy minagement's beat estimare of the 12 banafit which s
expeeted 1 be renlized in e years iy {he Company sxpects to set off the profits cansed ausing fax losars carried Frwand [om priar yrare,

SHORT TERM INVESTMENTS - NET

Available-for-sale
[istad ghares
Pakistun [evvestnent Bonds
Market Treasury Bills

Ligted shares
31 Decemlbier At Jupe
047 Iy

(Mumbor of dliores) — Kaoe of investes

252,500 252,500 Vhe Lub Poweer Conpans Limited

128,100 128,100 Pakislan Peirelewm Limite
LA 57,000 Habib Fink Limited

LI Jo0iEr - Pakistan Sack Bxchange Lirited

R - Miock Porralewn Témiled

32400 - T Corporation i led
Ri,00n - Erizrer Ferlilizer Limited *
BE, 000 . Pionerr Cornead Tirmiled

4,004 - Thul Limitzd

arenlized pain oo re<neasurement of iovesticne
Carrying value

* These chares ase pledgadl Agidnst PSXMNCCPL exposure

'\;mw

fare 3 Deeember 30 Jun
H1 2017
{Hupres)
L) 119356,119 19,746 iy
9.2 - 145,332,133
L 129 (49,082 -
31 December 30 Jone
017 2017
Carrylog Mlarket Markel
ERTTTTTR valoe valus
[Rupees)
11884250 11,977 500 I0E5]0A
17 805,374 16377071 1,976,754
16,845 3Rks 14,536,830 23,4135 150
4,479,238 |, 724,000 7.704.000
3,550,977 1929 148 -
10,075,009 3,702,000 -
4 840,047 S U2 -
ERLLE B £.554 560 -
25 480,373 25,545 000 -

1189dd01 _ 1153560129

(508,572)
119,346,179

79, 146580
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11.2

11.

Paldstan [nvestment Bonds - movement Mite 31 December 30 June
2017 o7
{Rapees) ———-
Pekistan Investment Bonds - cost - 145,00_&,(143&
Unamorized value of premium / (discount} - 1,136
Pukistan Investment Bonds - camang value - F45.057. 138
Surplug on revaluation of investments - 281,997
Fair valug as at 31 December 2007 - 145,335 133

These Pakistan Investment Dondy matured on |7 July 2007 (30 Juoe 2017: 17 July 2017) and carricd yicld of 6.02% to 12.43% (30 June
200 T: 5,963 10 12.42%) per annum. These were placed in the [PS sccount maintained witl Bank AL Habib Limited (the Holding Compuny)
and Bank Alfulah Limdied,

Barket Tressury Bills

These Market Treasury Bills will mature on |5 Febrary 2014 and carry yield of 6.01% per annum (30 June 2017 Mil ). Thess are in the 1PS
ateount mainteined with Bank AL Habib Limited (the Holding Company) and Bank Alfalah Limited.

TRADE DERTS - consldered good Mote 31 December 30 June
2017 m7
(Rupees)

From equity securilics

Diue from clicnls agaiost ading of securitics - secured .4 30,785,072 13,353,443

Pz from Matignal Clearing Company of Pakistan Limited - sepured 0.2 24, E04,492 11,495,591

Due from clients against rading of securiiies - associuled company 1.3 281,817 602,162
55875, 381 23451, 1946

The valuz of marketable secudlies held spainst trude debis by he Compuny amounted to B, 4 3596 (30 Junse 2017; B3, 5,155.9) millivn.
This shows trade debis in respett of two days reding T+2 settlement.

This shows trade debes receivabile fony related pacies.
Aping Analysls

The aging analyaia of the ade debts relating ta purchasz of shares and brokerage commission on eguizy shares 15 as follows:

31 Deeember 3 humg
2017 2007
- (Rupoes) ———-—
Upta 5 days S3 001607 0,127,453
More than 5 dave® 1.966,775 5323 74]

—SAATEAN2 __ 33451,136

¥ The custody available sgainst these recoivable 13 R 1,390.9 (30 June 2017: 4,331.9) miltion,

LOANS AND ADVANCES - Consldared good Note 31 Decomber 30 June
2017 2017
——— e {Rupees}) - -
Loan ta enzployvess - securcd i 74,433 141 476
Advancss o employess - secured 1t 149,506 1007
Advancz for new eoftware 152 455,000 -
Advanee for expenses to admin, controstors 8 supplicrs 26,000 32 500
805139 - 235285
P e ———— LW e

This repreacntz advange galaries providad o permanent employess of the Company, These wre recoveralile within & mzxinum perod of 30k
miniths. These advances are intersat free advances:

This repucacnis advanes payirenr made dusing the periad to purchass Camlvisl sofiwice.

DEPOSITS AND FREPAYNMENTS Noge 3 Décembier 30 Tune
T 2007
————— {Ropees) —————-
Exposure deposit with Matinnnl Cleaning Campany of Pakistan Limited 2 33,600,000 A0LS00,000
Frepuyments
- Insurance 217,981

< (ithers 248,565
34,066,526

PR i

This represents deposits held ander the Mational Clearing Comgiisy of Pakiston Limited expodore roles, Thess dopoaits carmy interzst at the rats
of 4350 w0k 5% (30 Junz 2017 4.5%: o 5.4350) por annum
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14.1

14.2

143

144
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15,

15.2

15.3

15,

OTHER RECEIVARBLES MNowe
Interesy recelvable on Pakistan Investment Bonds 22
Dividend income receivable

Fecedvable from PEX apninst dispusal of shares 6.2
Oithera

CASH AND BANK BALANCES

Cash in hand

Cash with bunks in:

- Current accounts T4, T4 &14.3
- Saving accounts 142
- Call treasury deposit accound id3

31 December 30 Iune

017 2007
(RUpEes) =
- T7.309 428
158,000 505,10
4,488,169 4,488,269
180,985 1,473,742
égl‘l’il_ﬂ 13;?'?6&3?
B 255 21,774
T7.141,812 61,182,971
1.291,962 2747079
L 335185 | 3,234 8149
81791 769 T2, 164 871
B1R07024 _ 73136645

This includes bank balances held with Bank AL Habib Limited (the Holding Comipany) amounting to Rs, 0.036030 June 2017 Ry (.056)

million

Thiz includes hank balanees held with Hank AL Habib Limited (the Holding Company} dmountiog to Rs, 00527 (30 Juns 2007: Rs, 0.44)

million and carry interest ot the rate of 3.75% - 5.25% (30 June 2017: 4.24% to 5.25%) per annum.

This reproscats bank balances held with Bank AL Hahib Limited (the Holding Companyd and curry interest at the rote of 4.24% (0 5.25%

(30 Juna 2017 4.24%0 (o 5.23%0) per annum,

This includes Bs. 76,635 {30 June 2017 37.496) million kept in designated bank accounts maintained on behalf of elients,

Tatal numher of clients’ shares held in COC sub pccount ars 111,174,038 gul of which %,DET,?ST sharey are pledped

(30 Jone 200 TRa. 92,649 19% out of which 13,674,252 shares wers p!m_igl:d}
AUTHORISED, ISSUED, SUBSCRIDED AND PAID-UT CAPITAL
Authorlied Caplial
M December 30 June
017 7

s (D EY O shares) se—

S0.000,000 50000000 Ondioary shaees of B 10Y- eech fully paid i cash

T B ]

Issued, suhagritied and paid-up share coplal
30,000,000 3000000 Ordinary shares of Ra. 10/- gach fully paid in cash
Pattzrn of shareholding

Categories af Shaccholders

Bank AL Hahith Limited {the Helding Company)
Compniics
Individnals

= Saloiaa H. Habib

» Other Individuals

UNREALVAR D GAIN ON RE-MEASUREMENT OF Nore
INVESTMENTS - NET

Fully pald up ordiary shares
Takistan Investonen Boends

Felated deforred tax Assetd Labling)

YL

31 December 3 Jung
017 iy
—eee (FLUD 2ES) e
500,000,000 300,000,000
300,000,000 F000, 0, 000

MNumber of % of shares
sharza held beld
19,958,500 65.07%
1,248 500 4.17%%
1,474 507 6.25%
6,873,503 2201
S |1 14 v S {111 111 o
31 Decembar 30 June
2017 27
— (R EES) m—rme—
23,430,708 IR 40219
- 281997
23,430,708 39032200
670,100 {1,620, 850]
_ 24138308 __ 37397220
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18.

18.1

19,

.

I

TRADE PAYABALES, ACCRUED EXPENEES
AMND OTHER LIABILITIES

Dhue 1o clienis against mading of securnitiss
Workers' Welfare Fund payahle

Accrucd expensos

Ciher liabilities

Thiz ingludes trade payables of Ba, 25.397 (30 June 2017 s, 13.61) million payable to related parties,

CONTINGENCIES AND COMMITMENTS

Contlngencies

There wera no contingencies as at 31 Decernber 2017 {20 June 201 7: Nil).

Commitments

Commitments for rentals vader Hacah fnance:
Within ong year

Adter one year bul nid laler thon five years

Mate 31 December 30 June
2117 2017
——— (Rupees) ———-
IrI 137.904,222 62,402,377
509,179 509,179
1540418 33530701
T43,878 iR
141697697 65,642 183
181 585,460 585,660
244015 536,855
829635 1,122,515

This represents ijarah Goance fcilily entered into with First Habib Modarbo in respect of vehicles. Total fjarah pavments dus wnder the agroemicnt
are B 0829 (30 Junz 2017 Ba. 1,12 ) million, These commirments are ecired by on-demand prormdssory noles of Bs, 1773 (30 June 2017:

Bs, 1,773} million,

BROKERAGE REVENUE

Betail custoner
Instinutional customers
Froprictary rrade

OTHER INCOME

Profit om PEX exposurs and interesr on-gtall losa
Interest on Saff Loons
Miscelanenus Tncomne

ADMIMNISTRATIVE EXPEMNSES

Suluries und ether benstits

Princing ard starigiery

Auditors’ remanerztion

Rent, rates and taxes

Vehicles mnning

Thililies

Legal and profezsionsl charges
Lnzuranes

Mewespapers and pericdicals
Entarainmeal

Adverizementand business proisotion
Cormnpuler expensss

Clearing hovse charpes

Oilice sacurity

Depreciation

Amngtiration

Bepairs and maintenance

Cogvdvienge and ravetling
Commmnnizario
Fee and subseriprion

Lease vental ol vehivles
Ciffio auppliza
Donalions

Orihigrs

Note Six months perlod ended

31 December 31 Docomber
2017 2014

R [Rupees) ————-
4,160,793 2,318,171
7413833 13,154916
25478 6,520
11,600,059 16,118,707
244,845 105,554

5297 -

804310 -
1054452 105 354
211 18,199,052 15,154,183
176,267 252 Réd
22 276,671 131104
1,150,000 1,138,160
791,11% 574065
£33,003 21,400
532,974 AGH,937
748,051 7494, 605
33,655 15,510
45,311 22,275
44,500 34,905
826,011 612,145
1,681,375 1,341,524
T327300 428,310
i TaE 78 20,044
3 SE0,150 343,250
333,042 184,196
1370 TLG53
JoR414 319307
LM%255 L3 247
297,320 293,320
146,530 L, 200

2,000 .
5577 11,5482

T

Selarics, allnwaneds #od other benelils include the Companys contributinn e the prosvident Saed unuaniive e Fa, L0831 Dee 2016

B (L8ET) milkion

NI
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22,

23,

23.1

3.2

23.3

24,

Auditors' remuaneraton Mole

Statatory audit fee
Half yearly review fee
Other certifications
Ot of pocket expenses

FINANCE COST

Mark-up on short term running finance
Bank charges

TAXATION

Current
Deferred 4§

Six months period ended

31 December 31 December
2017 2016
= (Rupees)

100,400 100,000

100,000 75,000

32,500 7.500

44172 48,806

276,672 231,306

8,391 146,301

71,796 143,842
86,187 =29D,143 .

2,543,133 3,134,615

(355,294) 1,477,175
2,187,839 4,611,790

The assessments of income tax of the Company have been finalised upto tax year 2013. The mcome tax
return for the tax year 2016 has been filed under the Universal Self Assessment Scheme. This scheme

provides that the return filed is deemed to be an assessment order.

This represents difference between refundable amount claimed in the income tax returns of prior years and

the advance tax recognized in the books of the Company.

Eeelationship betweean income tax expense and
accounting profit

Taxation

Accounting (loss) / profit before tax

Tax at the applicable tax rate of 31% (2017: 31%)

Tax effect of income subject to final tax regime and
separate block of incoms

Tax effect of change in rate on deferred tax and others

(LOSS)Y/ EARNINGS PER SHARE - BASIC AMND DILUTED

{Loas) { profit for the year after taxation
Weiglted average no. of ordinary shares in issue during the peciod

Earnings/ {loas) per share - basic and diluted

N e

Six months period ended

31 December 31 Decembir

2017 2014
e [ TLUPREE) == mmemm e
2,187,839 4,611,790
{11,737,268) 3,480,063
(3,654,053) 1,698,820
2,543,133 2,610,811
3,293,759 302,159
- 2,187,339 4,611,790
13,975,107) 865,273

—_—— (Mumber) ——————-

3000000 __ 30,000.000
---------- —— {Ilupees) ——eemmeemem—o
(0456} 0029




24,1 Diluted earnings per share has not been presented as the Company does not have any convertible
instriuments in issue as at 31 December 2017 and 31 December 2016 which would have any effect on (he
earnings per share.

215.  REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

The aggregate amounts charged in the financial statements for the rermuneration, inchuding all benefits to the
Chief Executive and Exccutives of the Company are as follows:

31 Decernber 2017 31 December 2016
Chief Fxecutive Exccutives {Chief Executive Execubives

{Rupees)

Manaperial remuneration 4,109,000 3378323 3,800,000 2,844,000
Housing and utilities 2,450,000 1,689,161 1,900,000 1,422,000
Medical 12,498 43,850 F2.300 50,000
Relicement benefits 409,593 37,830 380,000 284,400
Commission - - 562,442

6,972,495 5,454,164 . 6,092 500 5,162,892 (

Number of persons 1 4 1 4

251  Inaddition to the above, Chief Executive and Exccutives have been provided with free use of the Company
maintained vehicles and mobile phones under the service contracts.

25, PROVIDENTFUND
Details of investments held by the provident fund of the Company for its emplovees is as follows:

{Unanditad) (Audited)
3 December 2017 30 hans 2017
————— — (TP EESs] mrermm s e

Size of the fund 43,582,172 55,557,430
Cost ol inveshnents made - 43,148,863 49,227 075
Percentape of investments mada 990 S BA%
Fair value of invesiments 43 517,803 54,837,311

T T TR

26.1 Brewkup of investments in terms of amount and percentage of the size of Us: provident fund are as follows:

31 Decamher 247 30 June 2017
Iavestmants o ol Tovesitroenis N of
investiments oy investments ay
slze of the fuad size of the fund

--------------- L R | i ar R . Y ;111 | JE———
{fupaas} (Ferrentags) (Bupees) (Percentane:)

Govarnment securijos 20,388,500 A5 %% 18,734 543 3444
dfuteal fund units 9,174,245 2174 8,943,995 &%,
Lislzd securities 13,131 043 3Ny 19.666,818 359

_ 4npus 3 97% 47,384,358 83%

\.":;:a, " -
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7.

18,

Investments out of the provident fund have been made in accordance with the provisions of the section 227 of the repe
Companies Ordinance, 1984 and the rules formulated for this purpose.

CASH AND CARH EQUIVALENTS Nate 31 December 30 June
2017 2017
(Rupees) ————
Cash and bank balances 14 82,807,024 72,186,645
81,807,024 72,186,645

TRANSACTIONS WITH RELATED PARTIES

Related parties comprises of the holding company, companics with commen directorship, associated companies /
undertakings, directors of the Company, other associated companies and key management personnzl and their
close family members including thereof the Holding Company. Remuneration of key management personnel are in
sccordance with their terms of employment; Other transactions with related partics are entered into af rates
negotiated with them.

Transactions for the period 31 December 31 December
2017 2016

e (R pEEE) ——————-

Bank AL Habib Limited (the Helding Company)

- Equity brokerage commissitn 1,092,314 i,137,035
- Mark-up expense on running finance - 144,301
- Diffice Tent 1,050,000 1,050,000
- Bank charges 23.945 03,993
- harkup income on bank balances 1,329,475 223012
- Information technology services 249,996 348,630

Associated Companies

Hahib Insurance Company Limitcd
- Equity brokerage eomnmission 400,640 483,010
- Insurance premium paid 645,373 192,138

First Habib Stock Fund
- Equity brokerage commission 29,731 15435

Habib Sugar Mills Limited
- Bquity broksrage commissian - 19,683

First Habib Islamic Balaneed Fund
- Equity brokerags commission 10,260 LT85

AL Habib Caplial Markets (Private) Limited
- Employees' Provident Fund

- BEquity brokerage commission 552 2020
Habib Asset Wanagement - Staff Provident Fond

- Bquity brokerage cormmission 14,150 3,228
Koy management personnel

= Contribution to the providens fund 631,830 664,400
- Bquity brokerage commission 23,21 38,302
- Loany and advances 240,000 S04, 000

\peds
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Ba eriod { yes 31 December 30 June
2017 2017

{Rupees) —

Bank AL Habib Limited {the Holding Company)

- Bank balances 41,853,318 8,733.276

- Equity brokerage commission receivable - 602,162

= Accrued on Rent and IT Services 233,052 7702

Associated Companies

First Habib Stock Fond

- Equity brokerage commission receivable 2,001 13,536

Hubib Insurance Company Limited

- Equity Payable I5389,064 11,528,241

Habil Asset Management Limited

- Bquaty brokerage commission receivable 5721 3,721

Habib Asset Management Limited - Siaff Provident Fund

- Equity Fayahle 8,217 1,743 888

First Habib Islamic Balanced Fund

- Equity brokerage commission reocivable 40,144 27,838

Key management personnel

- Dither receivabla - 6,242

= Other payablz - 341,673

FINANCIAL RISK MANAGEMENT

The Management of the Company has an vverall responsibility for the establishmant and oversi ght of the Company's risk
management framework. Management i3 also responsible for developing and monitaring the Company's risk management
pulicics,

The Company's risk management paligies are established to identify and analyse the risks faced by the Company; to sct
appropriate risk limits and controls, and to monitor rsks and adherence (o limits. Risk mansgement policies and systems arc
reviewed regularly to reflect changes in market conditions and the Conipany's activities.

Risk Management Framework
The Company is exposed o the following risks in respect of fnancial nstruments:

- Credit sk

- Ligquidity sk

- Market risk

- Operational eisk

Credit risk

Creddil risle is the risk that the countorparty o g Gnancial instrument will canse a financial Toss for the Company by Eeiling to
discharge an obligation. The risk is generally limiled to prinsipal nmounts and acorued {nterest thereon, iF any. The Compamy'a
palicy is to enter into financial conlracts in accordance with the risk munagement framework, Out of tatal assets of Rs, 505,82
(30 June 2017; Rs.-458.22) million the Anancial assets which are subjest to credit sk amounted to Ra, 187.49 (30 June

2017 Re. 153,832 million. The carrying amount of these Anancial assets répresenis the maximurn credit exposues at the
reporting dats,

Note M Decemiber 30 Junc
2017 7
————mmes (RU2ES) e
Long term loans 7 8464 33,305
Lang ternt adsanves and depesits £ 0,440,225 4,990,225
Trade dabta g 55,875,351 25,451,196
Loans and advancea if 805,339 223,483
Shurt tomm deposits i2 33,600,000 40,300,000
Other recaivables 13 4.927,254 Ga67 011
Banl: balanees 14 _ BLI92.769 72,164,871
e R . 2 1

\‘.‘;«:’J”‘ﬂ"'
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2801 The aging anatysis of the trade debis is as follows:

31 Diecember 2017

Carrying amount Provision held Total
Amonnt Impaired
ooctRnding
(Rupees}
Mot yer dus 54,603,362 - - 54,603,362
Upte 3 manths 1,m7,102 - - 1,017,102
3 ta 6 months 71,158 - - 71,259
Klore than & months 183,658 - - 183 658
55,875,381 - - SSML
30 June 2017
Carryinge smoymt Provision held Tl
Amount Impuired
outstanding
{Rupces) aase--
Mot yet dite 23,123314 - - 23,133,314
Upta 3 months 2,000,902 - - R
3 o & monlhs LIT7.686 - - 117,684
More than & months 119,2{14 - - 115,204
25,451,196 = - 2%45] |96

29,12 The analysis below summarices the credit qualing of the Compueny's bank balances:

Ratingy of Bapks*

A+

¥ Rating of banks performed by PACRA & JCR-VIS,
9.2 Liguidity risk

Liguidity risk is the risle that the Company will encounter difticulty in meeting ils fnancial obligations

M December 30 June
7 2017
(Hupees} =
82,792,764 72,164,871
82,792,769 72164371

as they fall due, Liquidiny risk

arises becanse of the possibility that the Company coulid be required to pay its ligbililies sarlicr than expected ar diffieu by in raising
funds w meel commitments assusiated with financial labilities as they fll due. The Company's approach 1o managing Eguidicy 15 to
enaure, as far as possible, that i will alweys buve sefficiont liquidity ta mest its liabilities when dus, under both normat and stressed

coenditinns, without incurring unaceeptable losses or risking demage to the Company's repotation,

The lolfowing are the controclusl maturitics of financial labilitias;

31 Deceinber 2017

On demond Uplo theee  More thon three  More than cne Tatal
months months and year
upto one yvear
{Hupees)
Trads pavobles, aceroed expeonsss and
ather Hzhilitizz 141,607 65 - - - 141,697,597
Short term bormawing - - - - =
Sales tax and FED payebile 158,040 156,040 - - 312,030
141,853,737 156,040 ] - 142,000,777
30 June 2017
On demand Uple threg Muore dhan three  More than ons Tatal
mmumnthy ottt and uptn ¥EAr
one yedar
o e (RipiEes ] - =
Trade payobles, averoed expenses and
other Habilithes &, 140,004 = = - 66, 140,004
St term botrowing - - - - :
ales L antl FEDY pavahle } - JEs 37 P = AR b
__ 66140008 _ 398374 o - _ 6655
" P



e s

%3

a5 Y §

Market risk

Market risk meang that the fair valos or fuluee cash Oows of a Anancial mstrument will Bocteate because of changes (b madket prices such as Mreign
cxchange rates, interest rates and equity prices. The okjective is to manage and cootrol morket risk exposures withio scceplable parameters, while

optimizing the retum, Market dsk comprises of three types of risk; foreign cxchenge or cumeney risk, intereat/ mark up rate sk and price rakc The
market rizks associated with the Company's busincss activitics ang discusscd ag under:

Interess rave visk

Intercat ratg risk is the risk that the value of'a Goancial instrument will fectuate due to changes in the macket yishd. At the reporting date the

intzrest cate profile of the Company™s signilicanl interest bearing financial iostruments was as follows:

O Balance Sheet Asseis

Floancinl Asscis

Long term investments

Long term loans, advances and
deposits

Investments - available for sale

Trade debts

Loans and advances

Depogits

Qther receiviblis

Hank balances

Floonciant Lighillties

Trude payables, acorued expenscs
and other labilities

Sales lux-and FED payable

On Balance Sheet Gap

Totsl net msavls

Du Balance Sheoot Assets

Finsnelol Agsotz

Long term invesrments

Long tenm loans, advanees and
deposit

Investinents - available foesale

Trude dobis

Loans and advancey

Deposits

Dithes receivalles

Bazk balancies

Finanelal Linbiites

Trade payablos, acerued exponses
sl olher Labilitios

Salvs ux and FED payable

O Balapes Bhuel Grg

Total ael asscls

\ o

31 December 2017

Effective yleld / Interest { mark-up bearing Mon loderest Tots!
Inlerest rofe Maturity oot Maturity Maturlty  Maturity Inter  merk-op
percent legder than ome later than one  later than  than one year bearing
maonth monih and  thres monihs  and oot fater
oot later then  and not later then Ave years
three moaths thao one year
(Rupees)
3 = i = = 35,906,147 15,906,147
LA - - - H.464 - B46d
6.02% to 12.42% - - - - 119,256,123 119,256,129
- - - - - A5875280 F5AT5A6
B%a - - 74,833 - 175,505 350,239
4.5% to 5.5% - - - - 32,500,000 33,600,000
_ . . . - 4,927,254 4,927,254
3.75% to 5.35%, 5,650,147 - - - 77,142,622 82,702,768
5,650,147 - 74,833 RAG64 316,983,009 332,716,483
+ % - - - 141,188,518 141,158,518
5 - - - - 156,040 158,044
- - - - 141,344,558 141,344,558
5650147 - T3 BASd TESA3NARL _ 1915TIO2E
191371 915
30 Jume 2007 io
Effcetive yield £ Interest £ mark-up haaring Mo interes ! Total
intersst pale Mauturity ot Maturity Intee Maturity Wlaturity Tater rruark-up
pereunt luter than ane than one  later than theee  than gne yer benring
maath month tnd not menthz and . and pot later
later than three oot Jater than  than fve yeocs
mantha ong year
P :Ru{,:‘:g‘n .......
- B 41,163,133 41,181,833
5 . 13,305 . 33,303
G20 10 12.42% 145,339 113 - TO 746,550 225088, 122
= - - - 25,450,156 25451108
a - 141,975 - 83,507 225483
4.5% o 5.5% - - - G0, 300,000 40,300,000
- - ~ . 13,776,437 13,774,437
424% tn 5.25%; 10,851,358 - . 61,182,973 T_Z.lﬁ':,ﬁﬁ' |
156,321,031 141,376 33305 261004035 418400247
- . 66,140,004 665,140,004
- _ - - I8H, 174 AN
= = 6,528,378 66,508,178
156321001 2 141976 33305 195,376,557 _ ASLATLEAR

ALK
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20.4

29.3.2  Price rivk

Price risk iz the nsk of unfavourable changes in the fair value of securities as a result of changes in the value
of individual shares. The price risk exposure arises from the Company's investments in equity sccurities. The
Company's policy is to manage price risk theough selection of blue chip securities.

The Company's investments in quoted equity securitics amounted to Rs. 155.16 (30 June 2017: Rs

120.91} millton at the balance sheet date. The carrying value of investments subject to equity price risk are, in
almost all instances, based on quoted market prices as of the balance sheet date, Market prices are subject to
fluctuation. Fluctuation int the market price of 2 sccurity may result from pereeived changes in the underlying
economic characteristics of the investee, the relative price of alternative investments and general market
conditions,

In case of quoted equity investments, a 10% increasc / decrease in share prices value at year end would have
increased / decroused the other comprehensive income of the Company by increasing / decreasing surplus on
revaluation of such investment by the amounts piven below.

M Becember 30 June
2017 2017
e [ROpeeg) -m---—- e
Effect on profit or foss (impairment loss) - -
Effect on other comprehensive income - net of tax 13,138,704 10,894,877
Effect on Investiments 15,516,228 12,091,082

Currency risk

Currency risk is the risk that the fair vatue or future cash flows of a financial ingtrument will fuctuate
because of chunges in foreign cxchange rates. The Company, at present is not exposed Lo currency risk ag all
franzaciions are carred out in Pak Rupees.

Fair valuc of fisancia) gssols and lalilities
Fair valee 13 an amount fur which an asset conld be exchanped or 4 liability settded between kmowledpeuble
willing partics in anm's fength tronsaction. The table below analywis financial tastruments carried at fuir vilne,

by valualion method. The different levels (methods) have been defined as folfows:

Level It Talr value measurcments using guoled prices (unadjusted) in active markets for identical assets or
liahilities,

Level 20 Fair valse measurements wsing inputs other thun quoted prices ineluded within Leovel | that age
abszrvable for the asser or lability, cither directly (ic. ay prices) or indirscily {Le. dedved from prices).

Level 3: Fair value measursments using inputs for the asset or liabifizy that are nel based on obzarvable
market data {Le unobacrvabls inpots).

\C_H"\'T\;‘\L-



O halamee fhect 31 December 20107
financlal inpfuments Carvyleg Amount Falbr value
Avellable for  Held fer Huld to Lo and ther Total Levell Level 1 Level 3
Bale Tradlog Muolurity  Hecebvalden fmaaclal
Ushilleies
[Fumpees)
Fluanein] sanets manaured
ut fulr yalue
[mvzwmments - availsbis for anls
- Ligted ghersa 18156019 - - - - LI¥.256,11% 119,254,118 E -
- Palristin Investmenl Boods - - - - . - = - -
- Muckel Treasnury Bills AR 0B . = - . 139, (4% 0at - 139,049,042 -
Lang term invagmenin 35,906,147 - - - - I5,0046, 147 15,906,347 - -
ML A% - - . - 184,210,338
Flasoclel nsseis oot mesmured
ol fuir valoz
Lomg term lnans, wdvances end depasis - = =" 1,584,964 - 1564, Béd
Trade dehts - - - 35,075,361 - 55875381
Loang and advasces - - - Ans3a% . 20138
Depasits and prepayiomis - - . 14,066,526 . 34006528
D peceivabilos - - . 48172184 - LR E2]
Cih arad bank balances - - . RLEOT ik - 31,307,024
- - = VHILDAG 408 - 180,066,488
Flnangial Gabdlltber aul mensared
A0 fair value
Trade payables, acerucd sxpensea
and eiher lbiliics - - - - {11 1RR.3ERY  (i40, U8R 510
Hales rax wnd FED} Payuble - - - - {156,040) (156,041
n m 5 - (141,304 858)  (041,344,858)
Tro balaoce sheel I0 Jure 2087
fimeocla] Instrumenis Carrying Amourt Fair valus
Aveailnbls iz il for Held 3 Larnsand  Other firancisl ‘Totad Level | Leved 2 Tavel 3
Sale Trading Sasricy Keesivehles liakdliries
[R—— i aia lR;Jpl.'l:!] - 9 SO
Flzapcla] axzels measured
&t fair valze
luvesiments - aveilubla forsals
- Listed shares M a9 - - - - T4, 746,949 79,746,98% - -
- Fakistan Invesiment Toads 145,332,131 - - - - 145,339,133 . 145,336,153 -
Long temmn investrmencs 41,163,531 o - - - 41,143,833 41,163,533 - -
T 266,202,035 : A > T Zeha#n5Ea
Flnanchisl asseig age suvagured
ul falp valus
Lang berm lzang, sdvanies and depazils g N F T : 1,974,305
Trads dehis - - 25 A5L186 . 23451, 190
Lozns wnd advary e =5 = - 225 4R . 225,453
Drepasis and poepapicouts - - - 40 560237 = Al SE0,5T
Oher racelvibilzy - - - 13,776,437 B 13,706,437
Cash aisd ek halaners B - - T1LBA 645 - T086.64%
- - - 154,175,503 - 158,078,503
Flnazclal b bilifles not messmred
8 Tuir vala=
Trads payidles: aceroed SAPENRES ary e
il oiber zhililieg - . 3 - 160 34000y (64, 1:0,004)
Sales tzx and FETY Pagulis - - - (IBEI T [5ER,374)
f - = (GA,AIR T4 406, vaE 18]
Operatonal risk

Operutiomal risk is the risk of direer ocdndiever loss arising from a wids varicsy of eaises sssoiated with the processes, tecbmalagy and infeasinuciuze
supporting the Company’s apemtions ither intymally witkin the Company or extemilly ol the Company's service praviders; and fom extermal friors
other than credic, martet and Suidity cisks such as those arizing from Tegal and segubatony nequirements ond genceally accepred standads of ivestment
munegentent dehavier. Cpertional nske arise from all of the Company’s delivitios:

Thie priseary responaibdity for the developmeat and implemeniotion of cantrals over aperaticeal cisk rests with the Bozrd of Directors, This respoaEihility
eneimpizses the conteals in the fllowing arews

- Teguiczments for apprupriate seiregation of duties hetween varions unciions, roles and responsibilitics;

= requirziments for the neconcaliziion znd monsaring of transachiong;

- compliznee willi regulatory and ether lzgal requirzmeoils;

- desumentativn of contrals and procedures;

- reguiroments for the pericdic assosement of operational rigks Fuod; wed (e adeguacy of conirols and procedures to-addeess the cisks idensfiad:
- ethizal and businces standards;

- riskmitigacion, including insusance where thisiz offearive,

Futll




30. CAPITAL RISK MANAGEMENT

The Company's objective when managing capital is to safeguard the Company's ability to continue as a
going concern go that it can continue to provide retums for shareholders and benefits for other
stakeholders; and to maintain a strong capital base to support the sustained development of its business.
Further, Pakistan Stock Exchange Limited also requires the Company to maintain a minimum net
capital,

30.1 Base Minimum Capital

In compliance with the sub-regulation 2.1 of the Regulation Governing Risk Management (Regulations)
of the Pakistan Stock Exchange Limited (PSX) (formerly Karachi Stock Exchange Limited), every
Trading Right Entitlement Certificate (TREC) holder registered as a broker under Brokers and Apents
Registration Rules, 2001, is required to maintain a Base Minimum Capital (BMC) in the amount and
form as prescribed in the Regulations.

As at 31 December 2017, the Company is required to have a BMC of Rs. 28 million. The Company's
BMC is comprised of the sum of notiona) value of the TREC and the market value of Pakistan Stock
Exchange Limited as at 31 December 2017, The market value taken to meet BMC deposit requirement
is after the haircut of 10%,

by the PSX as under:

31 December 30 June
017 2017
— (Rupees) —-———i

Trading Right Entitlement Certificates 2,500,000 5,000,000
Shares of Pakistan Stock Exchange Limited 32,315,532 -
Shares of The Hub Power Company Limited - 23,203,414

34,815,532 30,203,414

31. NUMBER OF EMPLOYEES 31 December 30 June

2017 2017

———— (Mumber) ———
The details of number of employees are as follows:

Average number of employees during the period / year 27 24
Number of employecs at period / year end 28 26

3. GENERAL
Comparative information has been re-classified, re-arranged or additionally incorporatad in these
special purpose financial statements, wheraver necessary to [acilitate comparative and to confinm
with changes in presentation in the current yedr,

33.  DATE OF AUTHORISATION FOR ISSUE

These special purpose finencial statements wers authorized for issus 01113 FEB ?ﬂ]ﬂ_
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. The notional value of the TREC and the value of the shares for the purpose of BMC is determined



