M
£ i = KPMG Taseer Hadi & Co

Chartercd Accountants

AL Habib Capital Markets (Private)
Limited

Financial Statements
For the period from | July 2015 to
31 December 2013




KPMG Taseer Hadi & Co. Talaphone + 92 (21) 3556 5847
Chartered Accountanizs Fax + 82 (27) 3588 5085
Sheilkh Sultan Trust Bullding Me, 2 Inlemet  swww kpmgioom.pk

Beaumont Road
Karachi, Fa530 Pakistan

Auditors’ Report to the Members

We have audited the annexed balance sheet of AL Habib Capital Marlkets (Private) Limited
(“the Company™) as at 31 December 2015 and the relatcd profit und loss account, statement of
comprehensive income, cash flow statciment, and stalement of changes in equity togather with
the notes forming parl thereof, for the six months period then ended and we stale that we have
ohtaincd all the information and explanations which, (o the best of our knowledge and beliel,
were necessary [or the purposes of o audit.

Tt is the responsibility of the Company’s managenent to establ izh and maintain 2 system of
internal coniral. and prepare and present the above said statements in conformity with the
approved accounting standards and the requircments of the Companies Ordinance, 1984, Our
responsibility is to express an opinion on hese statements based on our andit.

We conducted our audit in accordance with the anditing staridards as applicable in Pakistan.
These standards require Lhai we plan and perform the audit to obtain reasonable assurance aboul
whether the ahove said sialements are free of any material misstatement. An audit inclades
examining, on a test basis, cvidence supporting the amounts and disulosures in the ahove said
statements. Anaudit also includes assessing the accounting policies and significant estimates
made by management, as well as, evalualing the overall presentation of the above said
staternents. We believe (hal our audit provides a reasonable basis for our opinion and, after due
verification, we reporl that!

ay  in our opinion, proper hooks of account have been kept by the Company as required by
ihe Companies Ordinance, 1984;

By inoour opinion:

i) the balance sheel and profit and loss aceount together with the notes thereon have
been deawn up in conformity with the Companies Ordinance, 1984 and are in
agrecment with the books of account and are further in accordance with accounting
policics consistenlly applied except [or the change in accounting policy as disclosed
in note S 1o the accompanying financial statements, with which we concur;

i) the expenditure incurred during the period was for the purpose of the Company’s
business: and

i} the business conducted, investments made and the cxpenditure ineurred during the
period were in accordance with the objects of the Company:

¢} inour opinion and to the best of our information and according to the explanations given
lo s, the balunce sheet, profit and loss accoun, statement ol comprehensive income, wash
Mo statement and statement of changes in equity together with the notes [orming parl
{hereof conform with approved accounting standards as applicable in Pakistan. and give
the information required by the Companies Ordinance, 1984, in the manner 5o required
and respectively give a true and fair view of the state of lhe Company’s alfairs as al 31
December 2015 and ol the loss, its cash flows and changes in equity for the six months
period then ended; and
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d)  inour opinion, no Zakal was deductible at source under the Zakat and Ushr Ordinanee,
[ &0,

Resiriction on Distribution

These linancial statements have been prepared by the management of the Company lor the
purpose ot caloulating net capital balance. As a resull, these financial statements are not suitable
for any other purpose and should not be distributed 1o parties other than the Company, SRECP.
Kaurachi Stock Exchanwe Timited, Central Depository Company of Pakistan Limited and
National Clearing Company of Pakistan Limited without our prior written conscil.

PG Tlaiee == |

Date: 26 Japuary 2010 KPMG Tasecr Hadi & Co,
Chartered Accountanis
Karachi Muhuammad Taufig




AL Hahib Capital Markets (Private) |imited
Balance Shect
A ar 1] Decenber 2005

Mzt
NON-CURRENT ASSETS
Property and equipment 1]
Intangille assels 7
Lo term lnvestmenls &
Long term loans, advances and deposits i
[Yeferred tax assel - net it
CURRENT ASSETS
Shart e investimenis I
Trade debis 12
Loans and advances i3
Deposits and prepayments 14
Oiher receivuhles 15
Taxatian - net 242
Cash and bank balanves ié
EOUITY AND LIABILITIES
SHAHE CAPITAL AND RESERVES
I3

Issueid, subseribed and paid up capital I3
Lnappropriated profil
Unrealised pain on re-measurcment of available-for-sale investiments

CURRENT LIABILITIES

‘Teade payables, accruud sxpenses and other liabilities g
sales tax dnd FED payable
CONTINGENCIES AND COMMITMENTS |

The anneved noles | o 32 Lo an integral pat ol tess financizl stataricnls,

N

Chief Executive

31 Decamber 30 June
2015 20145
--------------- — (Rupees) ——smmmmmr—-

B.01H, 745 0,156,520
13,01 6405 15,212,000
40,378,391 40,378,391

H,371,267 B39 240

4084402 30036754
T7,370.210 THARD A5

213,734,551 219,187,301
6,452,991 BEHEE GRS
254,981 108,261

B050,063 23 287,551

7497764 7312056
15,844,100 L8, 744, 704
34,267,992 46,774,136

289,116,342 AR1, 502,693
_ 366495552 4559 985380

300,000,000

SO0, 00,00

17,055,418 44469352
13862170 15,177,126
350,917,583 150,646,478
15,424,939 90,419,917
153,025 9189485
15,577,964 100,338,502

366,493,552 130 0R5 380

_Chicl' Finanvial Officer




Al Habib Capital Markets (Private) Limitec

Profit and T.oss Account

For the six months perivd ended 31 December 2003

INCOME

Brokerage revenug

Share subscription income
Dividend moeonie

Inteiesi income from Pakistan Investment Bonds

Profil on saving and deposgit accounts
Ciain on sale of investmen
Orther income

EXFENSES
Administrative cxpenses
Finance ¢ost
Provision of Workers' Wellare Fund
[mpairment on investment - available for sale
(LOSS) { PROFIT BEFORE TAXATION
Tuxation - current

- deferred
(LOSS) A PROFIT FOR THE PERIOD

(Loss)/ earnings per share - hasic and diluted

Made

2f

Ly L

Eg o

24

25

31 December

31 Decomber

2015 2014
immme— e (R UPECE ) —mmmmmmnn -
12,202,263 16,653,613
150,188 2 130,837
3,391,774 2.276,107
8,834,126 6,112,589
433,657 3,198,950
1,738,691 =
52,636 236,367
26,803,335 30,608,463
(25,479,300) (25.770,683)
(149,427 (47,1403
(41.392) (93.851)
(23,670,125) (25,913,674
(5.030,044) .
(3,596,834 1,694,789
o9sssmn) | (625,038)

The annexed notes | 1o 33 form an integral part of these fingncial stalements.
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[

(1,521,547 (17RO
(3,517, 100) (2,405,078
(T.413.934) 22807110
{0,247 0070
,4/" 2 |
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AL Habib Capital Markets (Private} Limited
Statement of Comprehensive Income
For the siv months period ended 31 Decamber 2013

31 Trecember 31 December
2015 2014
S ] T R
{Loss) / profit for the period {7.413,934) 2289.710
Other comprehensive income
Tiemns to he vechiunsified to proficor loss in subseiuent periods
Unrealised (loss) ¢ aain on re-measurement of available-for-salus
investments - net af tax (1.314.056) 074041
TI'otal comprehensive income for the period (3.728,88%) 9563751
The annexed notes | to 33 Form an integral part of these linancial slalements,
"-.,Im"l"“k‘_
""__'_._,..M—"--.,\_..
i i
!
C/%, i
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Chil Exceutive Chicf Financial Oflicer
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AL Iabib Capital Markets {Private) Limiled
{ash Flow Statement
For the siv monitle peviod eadeel 21 December 2003

Mure 31 December 31 Db
2015 214
-------------- {Rupeps} ————mammn—
CAST FLOWS FROM OPERATING ACTIVITIES
{Loss) ! profil belore Laxaticn (3,500,834 4,654 789
Adljustment fur:
Diepreciation 4a1,702 T A0
Amoriisacien 195,505 Y5, 260
[Fimanoe ool L 42T 47,140
Armorisation on Pakision bovesinent Bonds (473,008 (414,697}
Lvpai prnent on investmenl - 2vailable Jur sale ERIRTIREE
Loss on dispasal of property dnd equipment 1,574 -
Crain an sale ol tnvesiments L (LTARGRI) -
3816458 GAZ.E00
(T0.076) 3 317,652

Operating (lussh / profil hefore wurking capilal changes

{Inerease) { deerease in operating assets

Trade debls 59,635,625 (18,474.764)

Loans and sdvances {146, T20) [19.537.506

Deposits und propayments 15,227.588 40 183,814

Oither recevashes (185.70%) (3.816356)
74.5ML855 35450200
74,450,879 403,747 852

Increase /! {decrease) i operating Hahilities

Trade payables. acorued exzenses and olher lanililivs (§4,871.418) 5l Bebd 300

et pash (used fo}/ generated from nperations [ Hh420,539) L3,346,132

27973 | | (379393

Long term loans, dvances wnd deposils
Finance cosl puid

(35,047 ‘ (184,647
Tax paid

200804 (24710508
{2,109.525) i3.034.406)
(12,530,462) Y2 A6].T40

Nl cash (used i}/ generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Investments mace during the period (33,045,091) (1 92620

Investments disposed olT during the period SX 195409
Sale proceeds fram dispesal of propeity and equipmen 68,000
(194,001

Additions to property and couipment
Additians o intangible wssels -

Net cash generated from ¢ {used in) investing activitics 24,315 (19,690, 1850

ot depresse i cash and cash equivalents during (he perivy {IZ,SUIS,M-I}_ LI02,134.439)

Cash and cash equivalents al beginning of the perind 46,774,136 2T 431,304
Cashand cash equivalents ut end of {he pertod 24 34, 267.992 L5, 296405
The dnmeied notes | L3S e integral part ol these Nimaned sialameita.

o

.

Chief Finuncial Gilicer

Chiel Lxecutive




Al Habib Capital Markets (Privatc) Limited

Siatement of Changes (i Lguity
Pl the v o peeiod pocled 20 Deeeais

Talanue ss al Loty 2004

Foral comprefiensive ircomte for ihe ypear

Profit for the vear cnded 30 Junc 2015

Oler comprefiensive inconne

Unrealised pain on remessaremenl ol
eailablo-forsale nvestnments - mel el s

Tatal comprehensive income Far lhe pear

Balance ns ot 30 June 2005

i 2013

fssoed,
subseribed and
paid up capital

Lnappropriaied

profit

R AR VVER N

7410943

{Hupees)

Unrealised gain 7 Totai
{Mpss) on re-
mcasurgment of
wvuilable-forsale
lneeslmients

1545809 AT 565794

TR 6T

- TAS8.367

[3022317 4] [5.022.417

Toral compreficnsive fneonie for (e previeod

Loas for the sim muonths geriad dnibed

31 December 20132

(iefier comprefensive freaine

nreabised guin on pemeasurement ol
available-lor-sale investmenls - net ol tax

Lol comprenensive inzame (or the period

Balance as at 31 Decembuer 2013

e annexed notes L e 33 torm an integral

\etw

{hief Executive

- 7058507 (3022317 22,080,634
E R 4404 352 5,177,126 339, fddd TE
o |
- 7 AL3E - (741353
. £ (1.314.9561! (L3 14.956)
| | 1
= (7AL3:514) [1.313.593ah (R, 728890
3000000 37.055,418 13,862,170 330.917.588
Ayrl of Uiese lnancisl statements
f____,--ﬂ-..._
- Ilf
y
; :zn-‘im

]
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Chief Finandfal Oificer




AL Habib Capital Markets (Private) Limited
Notes Lo the Financial Statements
For the six months perivd ended 31 December 2013

2.1

22

2.3

LEGAL STATUS AN} NATL RE OF BUSTNESS

AL Tlabib Capital Markets (Private} Limited {the Campasy) was incarporated in Pakistanon 23

August 2005 wy a private limited company under the Companics Ordinanes, 1984 and staced
aperations from 14 December 2005, The Company is a subsidiary of Nank Al Habib Limited {the
Holding Compriy} which holds 66.67% of the shares of the Company. The registered alTiee of the
Company is located al Techno eity, Tasrat Mohani Road. Karachi. Thie Company isa corporate
member of the Karachi Steck Exchange Limited {subscguent Lo year end due to demutualisation of all
stack exchanges are integrated into Pakistan Stock Hxchan pe) and principally engaged in the busineas
ol stocks brokrage. Other activities ineludes investment i1y w miix of hsted and unlisted equity seeurities,

economic research and advisory services.
BASIS OF PREPARATION

Statement of comphande

These financial stalcments have heen prepared in ageerdance with approved acoounting standards as
applicable in Pakistan. Approved accounting standards comprise of such Internalional Financial
Reporting Standards (IFRSY issued by the International Accounting Standards Board and lslamic
Financial Accounting Standwds (IFAS) issued by the Institule of Chartered Accountants of Pakistan
a5 ave notificd under (he Companies Ordinance. |984, provisions ofand directives issued under the
Companies Ordinance, 1984 Wherever the requirements of Companics Ordinance, 1984 or direchives
issued there under differ with the requirements ol IFRS &nd IFAS, the requirements of the Companies

Ordinunce, 1984 and said directives shall prevail.
Basis of measurcment

These Anancia stalements have been prepared under Lhe histarical cost convention except for
wvailahle-Tor-sale investiments, that are carried ul fair value as referred in note 5.5 below,

Functiounal and presentation currency

These financial statements are presented in Pak Rupees, which is also the functional currency of the
Company and rounded ofT 10 the newrest Rupee,

USE OF ESTIMATES AND JUDGMENLS
The preparation of Mnancial statements n conformity with approved accounting standurds as applicahle
in Pakistan reguires management Lo make judgments, eslimates and wssumptions that afTeet the

application of sceounting policies and reported amounts of wssets, labilities, incame and expenses.

The estimates, assumptiens and judgments are continually evalualed and are bascd on historical
experience and other factors, including reasonible expeciations of Tulure events, Revision to

‘-.I.ﬂ_['-ﬁhw




accounting eslimates are recognised prospectively commencing from (he period of revision. Arcas

where judgments ind cstimates made by the manugement that inay have a significant eflect on the

amounts recognised in the financial statements are included in the following notes.

Residual valie and uscful lives of property and cquipments (Note 3.1.8 6)

Residual value and useful lves of mtanaible assets (Note 533 & 7)

Valuation and impaiment of available for sale investments {Iote 5.5, 16.&8)

Pravision [or impairmen! of regeivable from custemers and other recelvables (Note 5.4, 3.6 & 12)
Pravision {or impairment of financial and non - fnancial assels (Note 5.6]

Recopnition of taxation and deferred tax (Note 5140, 10 & 247

Provision Jur compensated absences (Note 5.12.2)

NEW ACCOUNTING STANDARDS AND IFRIC INTERPRETATIONS

THAT ARE NOT YET EFFLCTIVE

The fallowing standards, amendments and interprelations ol approved accounting standards will
be effective for accounting periods beginning an or afier 01 January 20 Eil

Amendments to [AS 38 Intangible Assets und [AS |6 Property, Plant and Equipmenl {eftective for
annual periods begmning on or alter | January 20163 introduce severe restriglions on Lhe use of
revenue-hased amortization (or intangible assets and cxplicitly state that reven ue-based methods of
depreciation cannet be used lor property, plant and cyuipment. The rebutlable presumption that the
use of revenue-based amortization methods for inlangible assets is inappropriate can be overcome
only when revenue and the consumption of the ceononic benefils of the intangible assel are *highly
corcelated’, or when the intangible assct is expressed as o measure ol cevenue. The amendiments
are not likely to have an impact on Company’s linancial statements,

Investment Entities: Applying the Consolidation Exception (Amendmenls 1o IFRS L0 — Consolidated
Fimancial Statements and 1AS 28 — Investments in Assvgiates and Jont Ventures) | effective for
annual periods beginning on or after 1 January 2016} clarifies (a) which subsidiarics ot an
investiment entity arc consolidated; (b) exemption to present cansolidated financial stulements is
available 10 a parent entity that is @ subsidiary ol an investment entity; and (c) how an entily that is
nut an investment entity should apply the equity method of gueownting for its investment in an
assuciate of joint venture that is an invesiment enlity, The amendments are not likely 1o have an

impuct on Company's financial statements.

Accounting, lor Acquisitions of Inferests in Joint Operations — Amendments to [IFRS 11 “Joimt
Arrangements’ (effective for annual perieds beginning on or alter | January 2016) wlarity the
accounting for the sequisition of an interest in a joinl gperation where the activities of the operation
constitute a husiness. They require an investar W apply the principles of husiness combination
accounting wher il acquires an inlerest in a joint operation that canstitules a business. The
amendments are nat likely ta have an impact on Company’s linancial stslcments.

Amendinent 1o 1AS 27 *Separate Financiul Statement’ {effective [or annual periads begmning on or
after 1 Januaey 2016) allows enlitics 1o use the equity methed o account for invesiments in
subsidiaries, joint ventures and associates in their separate financial stalements. The amendment is
nat likely to have an impact on Company’s financial statements,

Agriculture; Bearer Plants [Amendment Lo (A% 16 and 1AS 417 {effective for annual periods
beginning on or after 1 Junuary 2016), Bearer plants are now in the scope of TAS 16 Property.

1\-"{\1%}—”




Plant and Equipment [or imeasurement and disclosure purposes. Therefore, w company ¢an elect to
meisure bearer plants al cost. However, the produce prowing on bearer plants will continue Lo be
measured at (air value less costs to sell undee IAS 41 Agriculture. A bearer plant 15 a plant that: 15
nsed in the supply of agriculiural produce: 15 expected to bear produce for mare than one period;
and has a remole likelihood of heing sold ws aerieultural produce. Belure maturily, bearer plants are
dcconnted Lar in the same way as self-constructed flems of property, plant and equipment during
construction, The amendments are not likely to-have an impact an Company’s financial statements.

- Annval Improvements 2012-2014 cyeles (amendments are effective for annual periods beginning
on ar after | January 2016} 'The new eycle of impravements contain amendments lothe

fiallowing standards:

_IFRS S Non-current Assets Held for Sale and Discontinued Operations. ITRS 8 15 awnended (o
elarify that iCan entity changes the method of disposal of an asset (or disposal group) e
reclassifics an assel from held for distribution to-awners to held for sale or vice versa without
any time lag, then such change in classification is considered as continuation of the oviginal plan
of digposal and if"an entily determines thal an assct (or disposal group) no longer meets the
eriteria ta be classitied ay held for distribution, then it ceases held for disteibution avcounting in
the same way as it would cease held for sale accounting.

- IFRS 7 Financial Insteaments- Pisclosures™. [FRY 7 is amended to clarify when servicing
arrangements on cantinuing involvement o transferred financial assets in cases when they are
derceognized in their entirety wre in the seope of its disclasure requirements. [FRS 7 is also
amended o elacify that additional disclosurss requived by *[Disclosurcs: Offselting Financial
Assets and Financial Liabilities (Amendments 1o TFRST)" are nat specifically required for
inelusion in condensed interim financial statements far all interim periods.

- IAS 19 ‘Employee Benefits', TAS 19 is amended 10 clarify that high quality corporate bonds or
government bonds used in determining the discount rate shauld be issued in the same currency in
which the benelits are ta be paid.

TAS 34 “Ineerim Financial Reparting”, TAS 34 is amended 10 clarify lat certain disclosures. it
they are nol included in the notes to Interin financial statements and disclosed elsewhere should

bhe cross referred.
The above nmendments wre not Hkely (o have an impact on Company’s linancial stalements.
SIGNIFICANT ACCOUNTING POLICIES

The significant sccounting policies have been applied consistently to all perinds presented in these
financial statemuits as sel out below except for the following standard, which became cifective during

the perind:
Standards, interpretations and amendments effective during the periad

IFRS 10 "Consoliduted Financial Statements' replaces the current guidance on conselidation in 1AL
27 Cansalidated and Separate Financial Statements. It inlroduces a single model of assessing
contral whereby an investor controls an investee when it has the power, expasure ta vanahle
retuens and the ability to use its power W influence the reluris of the investee. [FRS 10 also
includes specilic guidance on de-facto control, protestive rights and the determination of whether a

Yel i
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5.3

decision maker is acling us principal ar agent, all ol which is influence the assessment of control,
the application of IFRS L0 did not result in any fnvestee being in cantrol of the Company.

- IERS 11 Jaint Arranpements' replaces [AS 31 Tnterests i Joint Ventures' il regquires all joint
ventures o be equily seeaunted horeby removing the option in [AS 31 for proportionate
cansolidution. 1t alse removes the 1AS 31 coneept to jointly controllued assets. The application of
IFRS |1 did not result in identitication of any asseciale as joinl venture.

- IERS 12 'Disclosure of Interests in Otber Rntities' preseribes additional disclosures araund
significant judgments and assumplions meet in determining whether an entity controls another entity
and Jias joint contral or significant influence over anather enlity. The slandard also reguires
disclosures on the nalure and risks associated with interest in unconsolidated structured entitics. The
application of [FRS |2 dees not have an impact on the financin] statements of the Company.

- 1FRS 13 'Fair Value Measurement' conselidates the guidance on how to measurc fawe value, which
b 3

was spread across various TTRE, inte one comprehensive standard. 1t introduces the use of an

exact price, as well as extensive disclosure requirements, particularly the inclusion ol non-financiul

instruments into the fair value hierarchy. The upplication of IFRS 13 dacs not have an tnpact on the

financial statements of the Company exeept for cerain diselosures as mentioned in note 30.4.
Property and equipment

These are stated at cos! less accumulated depreciation and accurmulated impairment, i any.

Depreciation is charged applying the straight line inethod at the vates speeified in note 6 to these
financial statements, which are considered appropriate to wrile off the cost of the assels over their

usetul economic lives,

Proportionate depreciation is charged in respect of additions and disposals made doring the year. The
assels' residual villues and useful lives are reviewed, and adjusted if appropriate, al each balance

sheel date.

Maintenance and normal repairs are charged to profit and loss account. Major renewals and

improvements are capitalized.

Ciains and losses on disposal of assets, ifany, are determined by com paring the sale procecds with the

carrving values and are charged to profil and loss account.

Operating leases / [jarah agreements

The Company accounts [or assets under ijarah arrangements in accordance with IFAS-2 "[arah”
whereby periodic ijarah payments for such assets are recognized as an expense in profit and loss

account on straight line basis over the ijarah term.

Intangible asscts

These represent eomputer soltware, website developed and Trading Rights Entitlement {THE)
Centificale

vy
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Computer sollware and website developed are recogmized in the financial statements, i and only if, itis
probable that the future ceonomic benclits that ure attributable to the assets wall How Lo the Company;
and the cost ol 1he assets van be meusured rellably. These are carricd at cosl less accumulated
amoriization and impatment, i any. Amortivation of compuler soflware snd website developed s
charged Lo profitand loss account for the your on a straight line basis at (he rates specified In note 7.
The amortization period and the amortization method for intangible assels with finite useful are
reviewed, and adjusted iFappropriate,

Details af the basis of valuation of the Trading Rights Entitlement {TRE) Certificate iy piven in nole 7

tor these financial statements.
Trade debts and other receivables

Dehts originated by the Campany are recognized and carricd at original ivoice amounl (which
generally equals the fair value) less any amount written off or provision made for debts considered

doub Tl

Investments

[nvestments in seeusities are initially recognized al ost, being the fair value of the consideration given,
ineluding the transaction costs associuled with the nvestment. cacept in case of investments ut fair
value through orofit and loss, i which easc these lransaction costs are charaed to the profic and loss
account. All regular way purchuses and sales of investinents are recoenized / derecognized on the
trade dute. These are classilied and measured as follows:

Investment at fair value through profit or loss

Tovestment classified as 'investment at fair value through pratit or loss! are carvied at fuir value. Gain ¢
lass on remeasurement of such investments to Tair value is recognised in the profit and luss account,

Held-to-maturity

[nvestment sceurities with Tixed maturities and (ixed or determinable paymeuts are classilied as
held-to-maturity investments when management has both the mtention and ability to hold o maturity,
Aler initial recognition, these investiments are cartied at amortised cost luss any provisien for

impairment,
Available-for-sale

lvestinents which are not classified in any af the preceding categories are classificd as available-for-
sale investments. After initial recognition, these investments are re-measured at Cair value. Surplus /
deficit arising lrom re-measurement arc taken to other comprehiensive income until the invesiments are
sold / disposed-ofT ar until the invesiments are delermined Lo by impaired, at which line, cumulative
gain or loss praviously reported in the other comprehensive income 15 included in the current year's

profit and loss account.
If, in a subsequent pariod, Ui fair value of an impaired increases and the increase can be objectively

related o an evenl pecurring afler the impairment loss recognised in profit and loss, the jmpairment loss
‘s reversed, with the amount of the reversal recognised in profitand loss. However, any subseguent

hk—_('.-\f"r"l.’:,—!"
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5.0

reeovery in the aie value of an lmpaired available [or sale equily seourity ig recognsed in other

somprehensive neome

Detuils of the basis af valuation of the investment in shares of Karachi $tock Exchange Limited are
given in note § to these Ninancial statements.

Loans and receivables

|omns and receivables are non-derivative Tinancial assels with fixed or determinable payments that are
not queted in an active markel, other than those classified by the Caompany as fair value through profi
or loss or wvailubie for sale, These are carried at amortised cost using effective yield methed, less

impairment losscs, 1 any,
Impairment
Eouity sicuritles

The Compuny assesses at each reporting date whether there is ohjective evidence that the financial

assel 15 impaired, In case of equily sccurities, a signilicant or profonged decline in the fair value of the
securily below ity cost is considered us an indicator that the security 15 impaired. If any such evidence
exists, the cumulative loss measured s the difference between the acquisition cost and the current tair
value, less any impairment logs on that [inancial asset previousiy recogmsed in profit and loss account is
reclassilicd Mrom other compreheasive income ta profil and loss account.

Dl geciviiicy

The Company assesses al each halance sheel date whether theee s any ohjeetive evidence that a
financial asset or o group of financial asscis is impaired. A financiul asset o a group of financial wssela
is deemed to be impaired i, and only if, there is objeclive evidence of impairment 4s a vesull ol one or
more events that has occorred after the inilial recognition of the asset (an incurred “fuss event’) and
that loss ecvent has an impae! on the estimated reeoverable amount. 'The recoverable amount

represents present value of future cash Mows discounted at original rate of return. An impairment 15

recognised in profit and loss account whenever the carrying value of usse axceeds its recoverable

amount,
Non-finaneiol assan

The Company assesses af cach balance sheet date whether there is any indication thal assets excepl
deferrad tax assets may be impaired. If such indication exists, the carrving wimounts of such assets are
revicwed to assess whether they are recorded in eacess of their recoverable amount. Where carrying
values exceed the respective recoverable amounl, assets are wrilten dowa to their recoverable
amounts and the resulting impairment loss is recagnized in profitand Joss account.

An impairment loss is reversed if there hus been a change in the estimales used to delermine the
recaverable mmount. An impairinent 1oss is reversed only o the extent that the asset's carrying amgunt
does not exceed he careving smount that would have been determined, net of depreciation or
amortisation, it ne impairment loss had been recognised.

A
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Finameial instruments

Al financial asscts and Mnancial liabilities are recognised at the e when the Company beeomes a

party to (he contractual provisions of the instrument, TFinaneial assets are derccognised whén e

Company losses contrel of the contractual rights that comprise the financial nssets, Financial Habilities

are derecopnised when they are extinguished, that is. when (he oblization spreeitied n the contract 5
discharged, cancelled, or expived, Any oain or loss on derecognition of the financial asscts and fnancial

liabilitics is taken to profit and loss accounl.
Off-setting of financial assets and financial linbilities

Finuncial assets and financial liabilities are offsct and the net amount is reparted in the balance sheet 1T
the Company hus a legally enforceable right Lo seloaff the transaction and also intends either to seitle

on a net busis or 1o realise the asset and settle (he liability simulaneously. lncome and expenses arising

(rom such assets and liabilities are also accordingly offset.

Revenue recognition

- Brokerage, commission, consultaney and advisory lee are recognised as wid when such services

are rendered.

- [ncome from govermment securities is recognised on time proportion basis taking inte account

effective vield.

_ Capital aains and losses on sale of securilics 15 recognised as and when realised taking inty accounl

effective yield,
- Mark-up income, relurn an bank deposils and balances are recopnised on accrual basis,
Dividend ineome is recorded when the right to receive the dividend is eslublished.
Taxation

Curpent

The charge for taxation is based on taxable ineame at the current rate of tax after tuking into account
applicable tax credits, rehates and exemplinns available, ifany, in secordance with Ineone Tax

Ordinance. 2011

Deferred

Defcried tax 18 recognized using the balance sheet liahility method in respeet of all temporary
differences arising fron differences belween the carrying amounl of assets and lighilities in the
Minancial staterments and the tax base. This is recognized on the busis of expeeted manner of the
realization and the settlement of the carrying amount of assels arid lighilities using the tax rates enacted
or substantively enacted ul the balance sheel date. Deferrad Lax assets are recognized 1o the extent

that Tuture faxeble profits will be available against which the deductible remporary dillerences can be
utilised. Deferred tax assets are reduced 1o the extent that is no longer probable that the relared Lux

benefil will he realised.

\eprntes
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Leferred tax, 17 any, on revaluation of investments iy recosmised ws an aljustment ta surplus S delicit

arising on revaluation.,
Drividends distribiutions and appropriations

Dividend and appropriation Lo reserees are recopised in the financial statements ir the periol in

which these ara approved.
Siaft retirement benelits

Defined coatribution plas

The Company vperates a conlributory provident fd Jor all s permanent employees and contributions

are made mantkly i accordanee with the tund ruekes,

Emplovee compensated absences

Emplovee entitiements to annual leaves are recognised when they acdrue o emplovess. A provision is

made far the cstimated liability for annwal leaves a5 a resull of services rendered by employues upto

the halance sheet dule.
Cash and cash equivalents

Cash in band and al banks iy carsied au cost, For the purposes of cash Mow statcment, vash and cash
cquivalents comprises of cash in hand, bank balunces, short term borrewings which are repayable on

demand and other shott weem highly figuid wvestments with nriginal maturities of three months o less,

1l any.
Forcipn curreacy transactions

Monetary assets and liabifities in foreiga currencies an translated into Pak Rupees at the rates of
exchunge prevailing al the balanc: sheet dute. Lransactions in forcian currencies are camverted into
pupees al (he ralws of exchanges prevailing al the transaction date. Exchangs ring or losses are laken
to profit and less acvount. Non inonelary-items (hat are measured in terms of historical cost ina
foreign currency are lranslated using the exchange rates as al the dates ol the inilial transactions,
Nen-mouetary ilems measured al Jair vaiue moa foruign currency ary translated using the exchange

rarey ot the dare whon the Faz value was deterininad.

Frovisions
Provisions are recognized when the Company has & leeal or constructive ohligation as 2 rasult of past

cvents wnd it iy probable that an setlow ol resources embadying sconcemic benefits will be reguired
1o settle the obliaatian of which reliable estimate of the ampunt can be made,

Trade and other payalles

Trade and other pavables are recognised initialby at Cair value plus diveetly aributable eost, . and

subseguently measured at amortised cost,
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72 The TRE Certificats acguired on surrender of Stock Exchange Membership Card iy stated at Ry, 15

millien (note .27

According to the Stock Exchange (Corporatization, demutualization and integration) Act, 2012, the TRE
Certificate may anby be transferred once to a company intending (o carry out shares brokerage business
in the manner prescribed, Up to 31 December 2019, the Stock Exchange shall offer for issuance of 13
TRE Certilicate each year in the manner prescribed, After 2019, no restriction shall be placed on
issuance of TRE Certificate.

8. LONG TERM INVESTMENTS

31 December M) June
8.1  Available-Tor-sale investments - (unquuted) 2415 2015
——————————— {Rupecs) ——m---—-
Investment in Karachi Stock Exchange Limited 8.2 40.378,3%1 40378301
40,378,341 40,378,391

8.2  This represenls shares of Karachi Stock Exchange Limited (IXESL) sequired in pursuance-of
corporatization and demutualization of KSEL as a public company limited by shares. As per the
arrangements the authorized and paid-up capital ol KSEL is Ra. 10.000,000,000 and Rs. §.014,766.004
respectively with a par value of Rs. 10 cach. The paid-up capital of KSEL is equally disteibuted amaong
200 members (termed as initial sharcholders of exchange after corparatization) of KSEL by issuanct of
4,007,383 shares to cach initial sharcholder in the following manner:

- A0% of the Lot shares allotied {i.e. 1,602,953 shares) arc vansferred i the House Accounl of

OO toeach imnal shareholder;

. 60% of the total shares (i.e. 2.404,430 shares) have been deposited in 4 sub-account i Company's
name under KSTL's participant 1D with CRC which will remain blocked unti] they are divested
strategic investor(s), general public and finsncial institutions (as per the provisions of the Act)

Right ta receive distributions and sale proceed against 60%% shures in the blocked aceount shall vest in the
initial bonus and right shares, (if any) shall be transfvrred to blocked accoun und disposed off with the

hlacked shares.
Right to vole against blocked shares shall be suspended till the time of sale.

The shares of KSEL shall be listed within such time as the SECP may preseribe in consultation with the
Board of Dirsciors of KSEL.

fn compliance with the sub regulation 2.1 ol the Resulation Governing Risk management {Regulation) of
the KSEL, every TREC halder registered as the broker under Brokers and Agents Registration Rules
2001, s required Lo maintain a Base Minimum Capital (BMC) in the amount and form as prescribed in
the Regulations. As per notice No, KSEN-3171 dated 13 Oelober 2015, the BMC is Rs, 31302 million.

The Company's BMC is comprised of the sum of notional value of the TREC and breakup value of
pledaed 40% KSEL shares. The KSEL once in every siv months reviews notional value of the TREC
and the breakup vilue of ity shares. As per notice na. KSEAN-21V] dated 13 October 2013, the revised
notiona] value of the TREC was Rs. |5 million and the breakup value of the shares was Rs. 16302
million (Ks. 1007 per share) resulting in BMC maintained at Rs. 31302 million against the requirements

al Rs. 31302 millien.
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12.1
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Listed shares

¥ December 3 Deveniber 2015 S0 Ty 20003
2015 v
....... (Mumber of shares) Mame ol invesioe Lirrying Marlet Mlarket
amog o valoe \-'i.:llll!
—————————— = [Rupros) —=--nermm————o

The Sl Powesr Compeny Lamtzd © AL 3RY 15 i, S0 23625423

Fakizlas Marealz o Lamied = 20,533,905 15,603 461 w0 LT

IHakiz Bank Liited* N L 6K 17,4 1440 18,718,050
35813285 SE.22LENT &1 GEATRT

253,500
126,160 ;
HT i) W

Prepvision Far amEerend i value ol invesimenty [l REE
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Pukstun Trvesiment Donas - earrying value 145,105,795 Ahd
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la.l

16.2

16.3

17.

17.1

15.

OTTIER RECELVABRLES

Interest receivable on Pakistan [nvestment Honds
Mhers

CASH AND BANK BALANCES
Cash in hand

Cashowith banks in:

- Current ageoinls

- Saving aceounls

- Call treasury depasit accoun|

{12

fa.f
fa.2
4.3

31 December

2ms

74036,732
61,032

S0 hane
Z0L:

Ta07. 247

4 Al

T AT 764

7.312.038

——

22 1M} 18,133
14,619,167 20 1,581
154,983 215725
10,441,722 [ 5,439,087
3,243,472 46,736,003
242070492 46,774,134

This inciudes bank balamees held with Bunk AL Habib Limited (ke Halding Comppany} amounting 1o

Re, 4,976 midlien (30 June 2015 Rs. 28.02 millien),

This includes bank balances held with Bank AL Habib Limited {the Holding Company} amaunting 1o
Rs 0.21 million {30 June 2013; Rs, .35 million) and carey interesc ot the rate of 5.5% (30 June 2015%:

B% to 6.3%%) per annum.

This represents bank balances held with Bank AL Hibib Limited {lhe Holding Company]) amd carry
joerosl at the rale of 5.5%% and 6% (30 Tune 20013 8% 1 B3] per annum.

SHARE CAPITAL

Authorised Capital

31 Decembwer 0 June
2015 25
------- {Mumber of shures) -«-e.-

S000,000 SO00.000  Crdinary shares ol

125, 10 cach

Issued, subscribed and paid-up share capital

000004 30400.0040 Ordinary shares of

Fus. 107 cach fully
pitlad 1n eash

SHORT TERM BORIROWING - related party

st gunar

31 NDecember A0 June
niA WE
-------------- {Rupees) —————--——un
SO0 CHIDL S, 0 N0
S0, 0 0, THI T 200 OG0 Q00

Runaing Musnee Facility of Rs, S00 million (30 Jung 2015 Rs. 300 million) has been obtained by the
Company from Bank AT Habib Limited (the Hobding Company} which is secured against hypothecation
ol armonnts due from customers ansd lien over Government Securitivs, The wark-up is payable quarterly.
The facilities carry mark-up rats al 3 monh average KIBOR Ask 0 1% (30 June 2005: 3 month

averapge KIBOR Ask + %)

o

...'.:.:{\.J\:.-J\.{vl.l.-!_"n_n:;\.-ﬁ_:.:.{:h‘;ml

il L A N N S N T AT N I AT S

R AN S 2

zediih ni i

pmodez

P T NP PG L R A




1%,

1901

20.

20.1

iL

2.

TRADE PAYABLES, ACCRUED EXPENSES AND 31 December 30 June
OTHER LIABILITIES 05 2018
o n o L TRt -
Due to clients againg! trading of securities i 12,630,409 96,317,370
Warkers” Wellure Fund payable 41,352 260,604
Arcrued expenses 2,753,138 2,641,143

15,424,934 Su.419.917

This includes Rs. 61,793 (30 June 20151 nil ) dus 1o National Clearing Company of Pakistun Limited.
CONTINGEMCIES AND COMMITMENTS

Contingencics
Thare were no contingeneics at period end,

Commitments
Commitments for rentals under ljarah lnance
With in one year 204 1,330,560 A.327.130

After one year but not later than five years - -
1,330,860 3,327,150

Represent ljarah Finance Facility eniered into wilh First Habib Mocdarba in respeet of vehicles, Total Larah payments
due under the agreement is Bs, 1.33 million (30 June 2015; Bs. 333 million) and are pavable in monthly instalments
latest by April 2016, These commitments ars seeured by on-demand promissery notes of Rs, 1311 million (30 June

2015 Bs. 12,11 millian).
&ix months period ended

31 Decemtber il Deccmber
OTHER INCOME 2015 2014
------------ {Rupees) smme=-——nn
Loss on disposal of property and cquipment - nct {1574} =
Cither income 54,510 236,307
spads 236367
OPERATING EXPENSES
Sularies and other hencfits 224 15,042,136 14,4128,1346
Printing and stationery 320,543 258,183
Auditaors remuneration 22:2 216,781 161,502
Rent, ratcs and taxes 1,050,000 [ 203,930
Wehicles running Ga4,811 719218
Uolities RS589 433,740
Legal and professional charges alh518 499 130
lsurance 20,530 757,008
Newspapers and periodizals 15,608 17,111
Entertainment 27121 44 2359
Advertizemcnl and bosiness promation 64,914 22,110
ComputeT cxpenses 320,087 391,943
Cloaring house charpes 1,204,291 1,691,647
Offiee securily 53N 356,149
Deprociutivn & 651,702 ThaA60
Amariizalion 7 195,595 L25.904
Ruepairs and mainierancs 290,781 JITT5T
Comveyanoe and mavelling 83,439 3,880
Conumunication 300,627 336,091
Fee and subscription 145,076 $52.497
[.2ase renlal of vehicles 1,906,290 2008116
Ciffice supplics 120,842 [06,720
Oithers 305 6,176
25479306 23, 770 683
I
Y L9 :
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22.1

23

24

24.1

24.2

243

Sularies. allowances and other benelits include Company's conlribution Lo provident fund winounting Lo
Ry, 00716 million (3] Dacember 2014 Rz, 0,742 million).

Six monihs period emiled

2015 2014
Audilors’ remuneration e (RUPEES) mmmmmmmmmeees
Annual statutory audit fee 1CH, 000 75,000
[lalf vearly reviewy audit oo 75,000 25,000
Other cerdifications 7,500 7,500
Oul ol pocket expenses 34,281 34,002
216.781 1615012
FINANCLE COST
Mark-up an short term running linance 18 127,305 15,821
Bank chargus 22,032 31,319
149427 47,140
TAXATION
Curreni 1,845,553 625,038
Deferred 1,521,547 L.780.041
2517100 2405.079

31 December

31 December

The wssessments af income tax of the Company have been Tinallsed upto tax year 2013, The eome
Lx return for the las year 2004 and 2013 have been filed under the Universal Self Asseysmoent

Seheime. This scheme peovides that the retuen filed is deemed to be an assessment order,

This represents difference between refundable amounl claimed in the income tax refurns ol prior vears

and the advance 1ax recognized in the books of the Company.

2015 2014
e (Rupees) —---—mmm=---
Reconciliation of tax charge fur the period 3,517,100 2,405 078
Accounting (lass)/ prafit befors tax [ 3.590,834) 4 691,785
Tax al the applicable lax rate of 32% (2015: 33%) (1,246,987} L34 280
Minimum tax charged - | 66,536
Effes) of income subject to tinal tax regime 751,642 {348.505)
Effeet of changs 1 rate on deferred lax and others 4,012,445 1,257.768
3,517,100 2405079

\Fﬂ Pyt

Six months perivd ended

31 December

31 Drecember




26.1

27.

Six monihs period ended

(LOSS) / CARNING PER SHARL 31 December 31 December
- BASIC AND DILUTED 20135 2014

—e— [Rupes ) ———emmmme—

(l.oss) ¢ profit tor the perind after laxation 7. 413.934) 2289710
————————————— (Mumber) —ssemm-----mm-

Welghted averape urdinary shares in issue during the paricd 30,000,000 0000000
———————————————— {Rupues) ———===-m—

(Loss) / carning per share - basic and diluted (247 1076

Diluled carnings per share has not been presented as the Company thoes not have any converlible
inslrumients in issue as at 31 December 2015 and 31 December 2014 which would have any et on

the carning per share,
REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

The apareeate amounts charged in the financial statements for the remunerition, including all benelits
the Chisf Exeeutive and Exceutives of the Company are as follows!

31 Deceomber 2015 31 Deccimber 2074
Chiet Executive Excoutives Chiet Executive Exccutives
-~ [(Rupees) 5

Wanagerial remuneration 3,500,000 3,024,000 3,200,000 2,790,483
Housing and Utilities 1,750,000 1,422,000 1,600,000 | 305,243
Medical 12,500 S0.000 [ 2,500 50,000
Relirement benelits 350,000 284,400 320,000 279,046
Commission - 340215 - 874761

5.612,500 5020615 5,132.500 5,389,535
Mumber of persons 1 4 | “

In addition to the sbove, Chiel Executive and Bxecutives have been provided with free use of the
Company maintained vehicles under the serviee contracts.

PROVIDENT FUND
Details of investments held by the provident Tund of the Company for its amplovees is as [ollows:

30 June 2015

{Rupees)
Size of the-Tund 38,468,647
Cost of investiments made 34,228,782
Pereentage of investments made 9%

38,026,850

Fair value of invesumnaents

Ly

t
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285.

8.

1

Breakup of invesimenls in terms of amount and parceniayge ot the sine of the pravident fund are as
tollaows:

S0 June 2014
[ivesinents

A June 2015
Investimenls

il
nvestmants ws
yioz of the Mend

P ol
investnents as
size of the lond

---------------- f Andided) e LA - omme e

[Rupecs) {Percenbagpe) {Rupees) {Percentaye)
Crovernmant seenrities 23,547,604 B2 32,747,729 64%
ugual fond unils 555,879 1%, §254.344 3
Listed securilics 13,923,667 264 10,631,583 28%
T aN06880 S9% 033,686 9S%

Six months perind ended
31 December 1§ Dacenber

CASIT AND CASH EQUIVALENTS 2015 2014
—————————————— {Rupes) ——mam————--
Cash and bank balunces 34,267,902 105296863
34,267,992 105,206 865

TRANSACTIONS WITH RELATED PARTIES

Related partivs comyprizes of the halling comypny, campanies wilth common directorship, assoeiaed
companies / undertakings, directors of the Company. mihar asseelated companies and key managemeant
personnel and their ¢lose family members insluding thereat the Nalding Conpany. Remuncration o
key managernent persaanel are in accordance with their terms of employmen. Odier ransastions
with related parties are ciiered info al rates negoliated wilh them, Details of transactions and balanees
with rebated partics, other than those which have been disclosed elsewlers in these financial satements
arc as Tolkews:
Six manths period endesl
31 Drecember 31 Lecember

2115 2014

Transactions for the peviod oo {lRapres) m———-———-
Bank AL Hubib Limited {Hokding company)

- Fquity brokzrage commission 499,654 16,963
- Purchuse of Pakistan Investmeant Bumls - 142,711,438
« Mark-up accrued on hank balances 3n279 2 U738
- Mark-up gxpense on muning finance 127,395 5821
- Oilee rent 1050000 RIETAI
- Bank chargey L3250 10621
- Informnation lechuelogy services 250,004 230,000

17




Associated Companies

ITabib lnsurance Company Limited
- Equity brokerage commission

- Insurance premiim paid

First [ labib Stock Fund
- Equity brokerage commission

Hahib Sugar Mills Limited
- Equity brokerage commission

First Hibib Islamic Balanced Fund
- Equity brokerage conunission

Key management personal

- Contribution to provident fund
- Equily brokerajge commission
- Loan and advances

AL Habib Capital Markets cmployees Provident Fund

- Equity brokerage commission

Balances al period cnd

Bank AL Habib Limited (Holding Company;
- Bank balances
- Equity brokerage commission receivable

Assuciated Companies
First Habib Stack Fund

- Equity brokerage commission receivable

Habib Sugar Mills Limited
- Equity brokerage commission receivable / (payable)

First Habiby Islamic Balanced Fund
- Equity brokerage conumission receivable

Kev management persenal
- Lown and advanees

Yeoma

Six months period ended

31 December
2015

31 Deccinhbar

2014

{Rupees) ——---—- -

124,643
397,974

H3.828

5,532

3725

634,400
1,293
3000

3,840

31 Deecember
015

15,630,617
47,571

16872

476

1E. 140

116204

387075
A26:562

B6.405

Th.048

944,090

599,040
3,773
630,000

3.080

30 Tune
MIlS

44609315
460,650

11,909

976

[
g
=]
[ ]
=3
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The Mursgzerment o e Company bas un gverall resp

FINANCIAL RISK ATANAGEMENT

spnsibiite Tur the vstablishment and oversiplt ol the Coenpriny's risk
manazement [ramework. Mandgement s whso respansible o deseleping and pranitoring the Company's rish managenen

policies

The Company’s risk menagemunt policies e stablished W identite and analyse the sk {ueed by the Company, Lo s
apprapriate risk i and cantrols, and W monitor visks and acherencs W Uiits, Risk manugement policies and syshens are
reviewed regulariy toorellect changes in markel condizsiong and the Company’s wotivides,

Risk Management Frameswork

The Company is expoged wthe Tollewing risks in reancel ol finanuial nstromeies:

= Credit risk

= Liguidicy risk

- Murket risk

- Operatienz] risk

Credit risk

Credil risk b 1he misy (ol the counterparty to o faneizal instrument il crnse i nanecial logs for tie Company by failing
diseharge an abligation, Therisk is generally limited 1o princionl amounts and acerued interest thereen, i1 aze, The
Company's policy is 1w enter inte linangial conledcls i accordunce with (he risk management framework. Out wl Todil wssels
ol B, 366,58 million (30 June 20015 Ka. 459,99 million) he financial assers which are subjecl fo credit tisk amounted ta Rs.
56,52 million (30 June 2015 Rs 142,86 million} The carrving amaunl of these linanciul ussets represents I matmum

credil exposurs dl e reparing dats,

31 Deccmber 30 June
LANE B 5

---------- (Ropees) ———===
l.ong term loans 46,042 Fd0135
Long lerm depasils §,325, 225 ®,325.225
Trade duebis 452,991 i, A G8S
Lovans dnd-advanees 254,581 Tis2ol
Depasits 7,133,900 22,507.500
Oithier Teoeivanios 14632 4 E5G
ltank bulances 34245872 16,756,003
_ sGAMN43 14386 4204

3000 Theuping anglesis o the tade debts is as fllows:

31 December 2015

Carrying amoun! Provizien held Totul
Amount Impeired
outstanding
--- [Hupees)
That vl due 2,308 423 - - 2. 368,413
Llpte 3 maerths 205830495 - = 2053045
3 (o6 manths 1,755,773 - - L,735,773
Rore than & months 45,700 - - 205700
o GAs20M e - 6,452,091
A0 June 2015
Chareying amounl Prevvision held TFiatal
Aannounl Impaired
atlganding
—————————eR | M T dmm e s
Mot vet dug TS - - 62,774.500
Llpte 4 menths ZTAI0MES - - 2a30,083
3w dr montha 328,003 - - FRR.093
Moare than & ok i “ - -
A 0RR.ARD - = - Gl IERAEG
e T a4




30.1.2  The analysis below summarizes the credit guality of the Company's bank bulances:

0.2

L3

31 December 30 June
015 20da
Rarings of Banks* s — {Rupees) —————ee
Ad+ 15,732 450 45,050.546
A A 216,231 612 810
Ak 17,722,412 1072289
At 19,381 19373
A= 555,399 21,185

34245872 46756003

*Rating of banks porformed by PACRA and ICR-VI1S.
Liquidily rizk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its Gnancial abligations as
they fall due. Liquidity risk arises because of the possibility that the Company could be reguived to puy s
liahilities caclicr than expected or difficulty in raising funds o meet commitinents assaciated with financial
linhilities as they (a!l due. The Company’s approach t managing liguidity 15 lo ensure, as fir s possible,
that il will always have sufficient liquidity w meet its labilities when due, under both normal and siressed
condilions, withaut incurring unaceeptable losses ot risking damage 1o the Company's reputation.

The fallowing are the contructual maturities of Nnancial liabilities:

31 December 2015

n Demand Upto three hore than  Wlore than ong Tuotal
micnithis three menths year
and upto one
j'ifﬂl‘
{Rupecs)
Trade payvables,
accrued expenses
and ather liahilities 15,424,935 - - - 15,424,939

A0 June 2015

On [Demand Liple three More than Mors than Total
munths three manths DI YT
and upto one
vuar
e [Rupees) - rome e

Trade payables.
guerued experscs

and other abilitivs Qo a199|7 - - - 9o A19.917

Wlarket risk

Markel risk means that the fair value or future cush Jows of s inancial instrment will Nuetuats bectus:
ol changes in markst prices such as fareign exchange rates, imterest rates and eyuily prices, 1he objective
is to manage and control market risk exposures within acceptable paramsters, while aptimising the retum.
Markel risk comprises of three types of risk, foreign exchange or currency risk, inlerest ¢ mark up rate Tisk
and price risk. The market risks associated with the Company’s husiness activities are discussed as under.

A

| L’




M3 Inberest rate risk

Terlerost zite risk s 1he risk that the value of @ Tngncial inzoomea D will ol

ifterast rabe profihe o e Cnmpenys sign et intzrest bea

icig Mot imstone s was s follows

i Decemnber 2015

e o changes (o The macket yviell A 1TRs reportg dale The

Fiffective vichl | tersst d mark-up bea rlin.g Ny interest Tuial
hiderest rale hlaturite nof lalurity Midarity [ater  Mabwrity lager mark-up
jrercent Inter than one  fader dbawone  (han tliree than ane vear hearing
iy munih and praem Eles ek andd not later |
ot bt than oot bader s than Tive yenes
three months TR
- [Hupewrs)

Finaocinl Assels
Lone o Livestmenis - - - J0.3%EAM 4037632
Lang o leans, advanees

ard deposils it - - - Ay k2 8,315,225 BATLIOT
Short term imvesbinents 1LE5% ta 12.42% - 154,803,750 - 4,920,501 213755
Trade debls . - - - (452,091 6,452,091
[oans and wlvances A% [RERE PRI LIL 154,941
Deposiy - R £ D0 (HBE
Chhisr peve ivaltics - - - - - 7497 T 7,497,764
Cash ol Lan balances A0t 19,624, M5 - - B AL 2RT FA BT 02

14,626,705 - 134,408,736 Al 042 i'i2.3 Lind5d 34 57,937

Financial Luahilitics
Trade pavibles, accroed

expenses and other

liailities - - - - - 15,383,347 15,343,547
t3n Ladance Sheet Gap 15,626,705 LR4,068.754 W42 126032407 _ 3015390

Tatal nel nssels

u

TR

301 5T4,300

T Lifevtve yiaid £

Imiznest {mack-up Sanine

boterity not BEslurty leler
nae Lhaz oo

imleresl riwe pensel

Tates fisan

hzturity
lazer thisn e

hatisiby later

than o W

Fon interes
mark-awp
hearimg

lotal

raonth wenth and nol eontsand mol o and netlater
Jatez tha TRres later ignone tham v yoers
ne ey yiar
A Eupeust AT A O o 0 O SN,

Financial Assels
Lo teom Livestinens - 4,378 59
Long tarm loins, alvanees
wnd deposits 140 b | 2.5% - - - TS L R 8,398 240
short lerm | neestmenls |2 3E%E o 12835 - - 135,800,120 A3 38k B 218,157,300
Trade debls - - = - Ol EE ARG O U4 E S8
Loaiss and advances 0% 1o |2 53% . - 41,764 - b ey T 201
eposits - - - - HLATIAN 21,572.400
Cither receivables - - TA1050 T312056
Cash and kans balonoes 6% Lo M |7 es5422 - F9TETES 46T B

17,655,422 155 844 584 4015 a6 07150 A2 AT
Financial Liabilitics
Trude paveblyz, acerued
expenses and othe
JiakiliTizs - . - - - GA ARG 2TE ELA e
(in Balaove Sheet €ap 17h55 A3 - | 55,844 834 MG 1IRKRTHIE AH462.235

Tatal net nsseds

\'mrﬁﬂ(”

2n

3042353
—_— e




332 Pricerisk

Price risk is the risk of unlavaurable changes in the fair value of securitics as a resull of changes in
the value of individual shares. The price risk exposure arises from the Company’s invesiments in
equily securitivs. The Company's policy is b manage price risk through selestion af blue chip

SECUTTCS

The Compamy's investments in equity securilies and government seeurities amounted o Ks, 38.92
million and Rs. 15481 million respectively (30 June 2015 Rs 63,39 million and |155.80 rprLCtIVEh}
at the balarice sheet date. The carrving value of investments subject 1o equity price risk are,

alinost all instainees, bused on quoted market prices as of the balance sheut date. Markel prices are
subject to Muctuation. Fluctuation in 1he market price of a seeurity may result from pereetved
changes in the underdying economic characteristics of the investee, the relative price of allernative

investments and general market conditions

[ case of available-for-sale lnvestments, « 10% increase { decrease in share prices and net asset
value at vear end would have incregsed | decreased the other comprehensive incoime of the
Company by increasing / decreasing surplus on revaluation of such investment by the amounts given

below.
31 Deecmber 30 fune
215 2015
————————— = [RUPEEs) ==—————-
Effect on profic or loss {impairment [0s8) - -
Effeet an other comprehensive income 5,592,080 0338618
Effect on inveshments S.592.080 6.338,6018

3033 Currency risk

Currency rish is the risk that the fair value or future cush Hlows of a financial instrunent will Nuctuate
because of chanaes in forcign exchange rates, The Company. at present is not exposed Lo currency
risl as all transactions are carried oul in Pak Rupoes.

0.4 Fair value of linancial assets and liabilitics

Fair value s an amount tor which an asset could be exchanged or a liability settled berween
knowledgeable willing parties in arm’s length transaction. The table below analyses linancial
instruments carried at fair value, by valuation method, The different Jovels {methnds) have heen

delined as follows:

Level 1 Fair value measurcments using quoted prices (unadjusted) in active markets for wdentical

assets ar labibtics.

Level 2: Fair value measurements using inputs other than quoted prices included within Tevel 1 that
arc ohservable for the asset or liability, either divectly (Lo, a3 prices) or indirectly (ie, derived fram

prices).

Level 3: Tair valoe measurcments using inputs for the assel or lability that are nol based on
observable market data (1 . unobservable inputs)

Negm
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30.5

31.

3.1

Operational risk

Operational risk is the risk of direct or indirest loss arising fron a wide variety of causes nysociated
wilh 1he processes. technology and infrasiructure supperting the Compiny’s nperations cither
internally within the Company or externally at the Company's service providers, and from external
fuctors ather than eredit, market and liquidity risks such as those avising from legal and regulatory
requirements and generally accepted stundards of investment management behaviour. Operativnal

risks arize from all of the Company™s activilics.

The primary responsibility for the developrient and implementation of sontrols over operational eisk
rests with the baard of directors: This responsibility encompasses the contrals in the following areas,

requirements Jor appropriate seeregalion of duties between various funchivns, rales and
responsibilities:

- requiremenlts Tor the reconciliation and monitaring of lrunsactions,
- complianee with regulatory and other legal requirements;
- documentauon of controls and procedures:

- requirements for the periodic assessment of operational risks faced, and the adequacy ol controls
anid procedures to address the risks identified,

- ethical and business standards,
- risk mitigation, including insurance where this is elfective.
CAPITATL RISK MANAGEMENT

The Company's objective when manuging capital is to salt guard the Compuny's ability 1o goplinue as
4 going coneermn so that it can continue o provide retumy for shareholders and benetits for uther
stukchalders: and (o maintain a strong capital base to suppor! the sustained development of its
business. Further, Karuchi Stock Exchange Limited also require the Company to maintain a minimum

net capital,
Bas¢ Minimum Capital

In complianee with the sub-regulation 2.1 of the Regulation Governing Risk Management
{Regulations) of the Karachi Stock Exchange Limited (KSEL), every Trading Right Entitlement
Certificate (TREC) holder registered as a broker under Brakers and Agents Registration Rules, 2001,
is required to maintain a Base Minimum Capital (BMC) in the amount and [orm as prescribed in the

Begulations.

The KSEL vide notice No. KSE/N — 2863 dated May 03, 2013 notitied the TREC holders that in
accordance with the Regulations, the BMC is comprised of the sum of notional value of the TRE
and the break up value of 40% of the KSEL shares (Le. 1,602,953) allotted Lo the initial share holders.

Nefrr
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32,

33,

The notional yalue of the TREC and the break up value of the shares for the pupose of BMC is
determuned by the KSEL as under:

31 December 30 June
2015 - 2015

————————————— (Rupees) ——mcemmmamane-
Trading Right Eatitlement Cenificales 7 15,000,000 150000, 000
Break up value ol KSEL shares (Rs, TL1T per shans) &2 16,302,032 " ° 16,1 73,7496

31,302,032 31,173,796

NUMBER OF EMPLOYEES

e e - (Number) ~—=—mm—————--
The details of number of employees are as follows; :
Average number of employess during the peried 23 22
Mumber ol employvess at period [ vear end 23 24

DATE OF AUTHORISATION

These financial STRNEW re authorised by the Chicl Executive Officer and Chiel Financial
Officer 0112 E ;

e

/ o
7 s APy
Chief Executive Chiel FinanciakOificer
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